Demand Resources 

Offers from Demand Resources: 
New Demand Resources and Existing Demand Resources can participate in the Forward Capacity Market as New Capacity, Existing Capacity, and as Self-Supplied Resources.  The Capacity Offer from a Demand Resource shall be a minimum of 100 kW aggregated in a Load Zone. A Demand Resource can continue to offer Capacity into Forward Capacity Auctions for Commitment Periods that are less than or equal to its remaining Measure Life.  Existing Demand Resources may submit Static De-list Bids, Partial De-list Bids, Permanent De-list Bids, and may elect to retire from the Forward Capacity Market prior to the end of its remaining Measure Life.  Demand Resources are not permitted to submit Export or Import offers, or Administrative or Dynamic De-list Bids.  If a Demand Resource is retired or should a Permanent De-list Bid be accepted, the Demand Resource shall no longer be eligible to participate in the Forward Capacity Market.  
Qualification Determination Notification for Existing Capacity.  For each Existing Demand Resource, the ISO will notify the Resource’s Lead Participant of its Demand Resource type (i.e., On-Peak Demand Resource, Critical Peak Demand Resource, or Real-Time Demand Response Resource) and its summer and winter Qualified Capacity and as defined in Section _____ below.  Such notification will be made no later than two weeks before the Existing Capacity Qualification Deadline.  If a Market Participant believes that the ISO-determined Qualified Capacity for an Existing Demand Resource is inaccurate or wishes to change its Demand Resource type, the Market Participant must notify the ISO within 5 business days of receipt of the Qualified Capacity notification and submit an M&V Plan to reflect the change in its Demand Resource type, if applicable, which would be subject to ISO review to ensure consistency with the M&V Standards as per Section _____ of this Market Rule.  If an Existing Demand Resource is not submitting a change in its Demand Resource type, or a Permanent De-List Bid, Static De-List Bid, or Partial De-list Bid for the Forward Capacity Auction, or a retirement request, then no further submissions or actions for that Resource are necessary, and the Resource will participate in the Forward Capacity Auction as a price-taker with Qualified Capacity as indicated in the ISO’s notification.  Existing Demand Resources submitting a Permanent De-List Bid, Static De-List Bid, or a Partial De-list Bid for the Forward Capacity Auction, or a retirement request, shall follow the procedures applicable to all Existing Capacity Resources. 
For Forward Capacity Auctions, Annual Reconfiguration Auctions, Summer Seasonal Reconfiguration Auctions, and Monthly Reconfiguration Auctions for the months of April, May, June, July, August, September, October, and November, an Existing Demand Resource shall have a Qualified Capacity equal to the simple average of its Capacity Value in the three most recent months of June, July and August.    

For Winter Seasonal Reconfiguration Auctions and Monthly Reconfiguration Auctions for the months of December, January, February, and March, an Existing Demand Resource shall have a Qualified Capacity equal to the simple average of its Capacity Value in the two most recent months of December and January.  


The Capacity Value of any Demand Resource can be used to fulfill only one set of Forward Capacity Market obligations at a time – e.g., a Demand Resource fulfilling a commitment created by a Forward Capacity Auction cannot be used to fulfill an obligation created by a Reconfiguration Auction where the Commitment Periods of the Auctions overlap.  
Should an Existing Demand Resource enter service at a time such that there is an incomplete set of performance data for upon which to establish its Capacity Value as described above, then the missing data shall be supplemented with engineering estimates or audit results.  Engineering estimates and the procedures for scheduling and conducting an audit must be submitted as part of the Measurement and Verification Plan, which shall be reviewed by the ISO to ensure consistency with the M&V Standards as per Section _________ of this Market Rule.  

Qualification Determination Notification for New Demand Resources.  No later than 90 days before the Forward Capacity Auction, the ISO shall send notification to Project Sponsors for each proposed New Demand Resource indicating whether the New Demand Resource has been accepted for participation in the Forward Capacity Auction.  
For a New Demand Resource accepted for participation in the Forward Capacity Auction, the notification will specify the Demand Resource’s Qualified Capacity and will detail the Resource’s financial assurance requirements in accordance with Section ____________.

For a proposed New Capacity Resource not accepted for participation in the Forward Capacity Auction, the notification will provide a detailed explanation of why the proposed Resource was not accepted.  
New Demand Resources that clear in a Forward Capacity Auction may participate in Reconfiguration Auctions that are held prior to the applicable FCA Commitment Period.  The amount of Qualified Capacity that may participate in such Reconfiguration Auctions shall be based on the Capacity Value that the ISO determines is available based on information submitted to the ISO by the DR supplier in conjunction with the Critical Path Schedule Milestone review pursuant to Section _______.

For Forward Capacity Auctions, Annual Reconfiguration Auctions, and Summer Seasonal Reconfiguration Auctions a New Demand Resource shall have a Qualified Capacity equal to the simple average of its estimated Capacity Value in the months of June, July and August.    

For Winter Seasonal Reconfiguration Auctions a New Demand Resource shall have a Qualified Capacity equal to the simple average of its estimated Capacity Value in the months of December and January.

For Monthly Reconfiguration Auctions a New Demand Resource shall have a Qualified Capacity equal to its estimated Capacity Value in the month for which the Monthly Reconfiguration Auction is being held.  

The documentation, analysis, studies and methodologies used to support the estimates described in Section [above] must be submitted as part of the Measurement and Verification Plan, which shall be reviewed by the ISO to ensure consistency with the M&V Standards as per Section _________ of this Market Rule.  

Composite Offers Composed of Separate Resources.  Separate Demand Resources and/or other Capacity Resources may together participate to submit a single offer in a Forward Capacity Auction or an Annual Reconfiguration Auction pursuant to Section _______ of these rules, provided that the performance of each Demand Resource and other Capacity Resources making up the composite offer are separately registered and tracked so that the appropriate rules may be applied to each Resource type.
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