
FINAL

MINUTES OF THE MEETING OF THE

NEPOOL REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON MONDAY, JUNE 29, 1998

SPECIAL CONFERENCE CALL MEETING

PRESENT:

S. S. Garwood, Chairman

-
Central Maine Power Company

G. R. Baker 

-
Bangor Hydro-Electric Company

G. A. Cattaruzza 
(Alternate)
-
The United Illuminating Company

P. A. Fiocchi

-
Commonwealth Energy System Companies

T. J. Gentile
(Alternate)
-
Eastern Utilities Associates Companies

P. H. Krawczyk
(Alternate)
-
Commonwealth Energy System 

R. R. Likover

-
Mass. Municipal Wholesale Electric Co.

D. Pileggi
(Alternate)
-
New England Power Company

P. F. Quattrochi 
(Temp. Alternate)
-
R. W. Beck Representing Berkshire Power 

D. K. Rogers
(Temp. Alternate)
-
Northeast Utilities Service Company

M. H. Rosenqvist

-
New England Power Company

P. B. Shortley, Secretary 

-
ISO New England Inc.

G. F. Spring

-
Vermont Electric Power Company, Inc.

G. R. Sullivan 

-
Boston Edison Company

P. J. Taglianetti

-
Eastern Utilities Associates Companies

E. Wisniewski
(Alternate)
-
Boston Edison Company

R. C. Zaklukiewicz

-
Northeast Utilities Service Company

GUESTS:
K. Belcher 

-
Bangor Hydro-Electric Company

D. B. Bertagnolli

-
ISO New England Inc.

D. P. Ciullo

-
Energy Management Inc.

J. Farr

-
Sithe Energies, Inc.

J. H. Fenn

-
Bangor Hydro-Electric Company

R. F. Hinners

-
Vermont Electric Power Company, Inc.

P. G. Kozlowski

-
ISO New England Inc.

B. McKinnon

-
Mass. Municipal Wholesale Electric Co.

P. R. Renaud 

-
Eastern Utilities Associates Companies

A. M. Rodrigues 

-
Eastern Utilities Associates Companies

F. J. Small

-
Central Maine Power Company

P. K. Wong

-
ISO New England Inc.

CHAIRMAN’S REPORT

Mr. Garwood reviewed the agenda items for this teleconference meeting.

18.4 APPLICATIONS

CMP-97-T02 REV

It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the Central Maine Power Company 18.4 Application, CMP-97-T02 REV for the establishment of a new 115 kV transmission line from the new substation at Rumford Industrial Park (located in Rumford, Maine) to the Kimball Road substation (located in West Paris, Maine), with a projected in-service date of January 1, 2000 as detailed in Ms. Rene C. Hachey’s June 15, 1998 transmittal to Mr. Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.  The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

EUA-98-T01

Mr. Renaud referred to his May 12, 1998 transmittal to Mr. Shortley and reviewed the details of the EUA-98-T01 18.4 Application.  A brief discussion ensued.   During discussion, a question was raised regarding the cost allocation of this project.  It was noted that the 15.5 Committee is responsible for reviewing and determining the cost allocation of all transmission 18.4 applications.  It was also noted that an owner’s unwillingness to discuss cost issues is not sufficient grounds for disapproval of an 18.4 application.

It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the Eastern Utilities’ 18.4 Application, EUA-98-T01, for the addition of two circuit breakers and associated substation and relay equipment at both the Belmont and Parkview substations in Massachusetts and to operate the disconnect S1A94 at Stoughton tap normally open, with a projected in-service date of December 1998, as detailed in Mr. Paul Renaud’s May 12, 1998 transmittal to Mr. Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

NEP-98-T05

Ms. Rosenqvist reviewed the details of this 18.4 Application.

It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the New England Power Company’s 18.4 Application, NEP-98-T05, for the installation of a new substation, with a 115 kV breaker, two 115kV/13.8 kV transformers and associated equipment, at the Union Street substation (located in Franklin, Massachusetts) with an expected in-service date of July 15, 1998, as detailed in Mr. John Martin’s June 3, 1998 transmittal to Messrs. James and Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

VELCO-98-T01

Mr. Spring reviewed his proposed motion regarding VELCO-98-T01, faxed to the TOC on June 26, 1998.  He expressed his opinion that The United Illuminating Company (UI) appeal of the NEPOOL Executive Committee (NEC) approval of this 18.4 Application was based on the fact that the motion voted by the NEC did not contain the conditions that the operation of the PV-20 tie be coordinated and controlled by NY ISO and ISO New England, consistent with current operations practices and that cost allocation will be addressed by the appropriate NEPOOL body.  Mr. Spring noted that his proposed motion would satisfy UI’s concerns.  Mr. McKinnon noted that the Massachusetts Municipal Wholesale Electric Company’s appeal was based on: 1) the approval by the NEC of the VELCO-98-T01 without the condition of approval by the NEPOOL Regional Transmission Planning Committee and 2) that the TOC did not complete its review of this application because of unresolved issues relating to system reliability needs, impacts, coordination and resulting obligations.  Mr. McKinnon noted that VELCO was requested to provide, and VELCO has agreed to provide, additional information prior to planned discussion at the next TOC meeting.

Mr. Spring reported that in order to support the load growth in Vermont, the transmission system between Rutland to Burlington would need to be upgraded at an estimated cost of approximately $ 40 million which is about 40% of the proposed cost ($105 million, Vermont’s share) for the upgrade of the PV-20 line.  Mr. Hinners reviewed the results of reliability studies conducted by VELCO.  Mr. Shortley pointed out that ISO-NE staff provided a technical written recommendation to the TOC at the May meeting for the approval of this application based on: 1) the PV-20 upgrade would increase the overall ability of the Vermont transmission system to import and/or export power; 2) the capability of the PV-20 line will increase from about 140 MW to about 700 MW or higher and; 3) the total New York to New England transfer capability will increase but less than the 560 MW increase in the PV-20 capability.  Mr. Shortley noted that New York has agreed that when the Central East interface is voltage limited, the flow from PV-20 will be excluded from flows on the Central East interface limits which would result in additional imports on the New York to New England interface.  Mr. Shortley also noted that the upgrade of the PV-20 tie will have no adverse effect on the HQ/NEPOOL Phase II interconnection.

It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the Vermont Electric Power Company’s 18.4 Application, VELCO-98-T01, for the replacement of the existing 115 kV PV 20 tie with a new 230 kV tie (between New York Power Authority’s Plattsburgh substation, located in Plattsburgh, New York, and a new Champlain substation, to be located in Williston, Vermont), and the installation of a new 345 kV line (between the new Champlain substation and the existing West Rutland substation, located in West Rutland, Vermont) with a projected in-service date of September, 2002, as detailed in Mr. Richard F. Hinners’ May 12, 1998 transmittal to Mr. Shortley.  Approval of this transmission 18.4 Application is subject to the following conditions: 1) operation of the tie be coordinated and controlled by New York ISO and ISO New England, consistent with current operations practices; and 2) cost allocation, including consideration of minimum reliability needs, will be addressed by the 15.5 Committee.  The motion passed; 10 in favor, 1 abstention (UI) and 1 absent (Marketers and Brokers).

FERC COMPLIANCE ISSUES


The RTOC addressed the issues and questions on the NEPOOL Tariff compliance filing distributed by DBH on June 25th and assigned to the RTOC by the NAC on June 26th.

Definition of Transmission Provider:  The Participant(s) which own PTF and provide service under a local open access transmission tariff, or in the case of a municipal Participant, would be required to do so if requested pursuant to the reciprocity requirements specified in FERC Order 999 and other pertinent orders, (absent a waiver granted by the FERC), which ever is applicable.

Mr. Garwood will forward this definition to DBH.

Internal Point to Point Rate (PTP) Design:  Ms. Wisniewski reviewed the three proposals that the Rate Design Working Group was considering.

1. IPTP Rate equal to the Full Average PTF Rate (i.e., Through and Out Rate),

2. Phase-In of IPTP equal to RNS Phase-In over the transition period, or

3. Zonal Rate equal to each local Transmission Provider’s own cost of service during the transition period and at the Pool-Wide average thereafter.

Mr. Garwood will present the three proposals to the NEC at its July 1st meeting for their direction.

Distribution of IPTP Revenues:  Distribute IPTP Revenues based on Revenue Requirements only.

Mr. Garwood will present this recommendation to the NEC at its July 1st meeting.

Double Billing Issue and Migration of Excepted Transactions from Local Tariffs to the NEPOOL Tariff:  Continue wheeling existing PPU entitlement transactions and Yankee and Pilgrim transactions at the historic preferential rate through the five year transition period.  Cancel provision for wheeling new PPU entitlement transactions and Yankee and Pilgrim transactions at historic preferential rate, and require such new transactions to take IPTP or RNS.  Remain silent on all other issues associated with Excepted Transactions.

Mr. Garwood will present this recommendation to the NEC at its July 1st meeting.

ISO OPERATIONS REPORT

Mr. Wong summarized the system load and capacity conditions for June 26, 1998.

NEXT MEETING

Mr. Wong noted that ISO-NE Operations staff requests that the NEPOOL Regional Market Operations Committee and the TOC hold a joint meeting during July to review the proposed revisions to the NEPOOL Operating Procedures.  Messrs. Garwood and Drees will identify if such a meeting will be possible during July.  

Follow-up Required:
Mr. Garwood is to arrange with Mr. Drees for a possible joint meeting of the MOC and TOC during July 1998.

Respectfully submitted, 

___________________

Paul Shortley, Secretary
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