FINAL

MINUTES OF THE MEETING OF THE NEPOOL

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON WEDNESDAY, JUNE 10, 1998

WESTBOROUGH, MASSACHUSETTS
PRESENT:

S. S. Garwood, Chairman


-  Central Maine Power Company

M. A. Cannella, Vice Chairman


-  United Illuminating Company

G. R. Baker




-  Bangor Hydro Electric Company

P. A. Fiocchi




-  Commonwealth Energy System Companies

A. E. Huemmler




-  PECO Energy Company

P. H. Krawczyk

(Alternate)

-  Commonwealth Energy System Companies

J. McCluskey

(Temporary Alternate)
-  Bangor Hydro Electric Company

B. W. McKinnon

(Temporary Alternate)
-  Mass. Municipal Wholesale Electric Company

D. Pileggi

(Alternate)

-  New England Power Company

K. D. Rogers

(Temporary Alternate)
-  Northeast Utilities Service Company

M. H. Rosenqvist



-  New England Power Company

G. F. Spring

(Alternate)

-  Vermont Electric Power Company, Inc.

G. R. Sullivan




-  Boston Edison Company

P. J. Taglianetti




-  Eastern Utilities Associates Companies

E. Wisniewski

(Alternate)

-  Boston Edison Company

GUESTS:

R. C. Baslow




-  Green Mountain Power Corporation

P. N. Belval




-  Day, Berry & Howard

C. D. Blinn 




-  Day, Berry & Howard

R. S. Furino




-  Unitil Service Corp.

H. Hunt





-  Commonwealth Energy System Companies

R. V. Kowalski




-  ISO New England Inc.

P. G. Kozlowski




-  ISO New England Inc.

P. B. Shortley




-  ISO New England Inc.

D. J. Sipe




-  Preti, Flaherty, Beliveau & Pachios, LLC

P. C. Smith




-  USGen

E. N. Stinneford




-  Central Maine Power Company

Status Reports from Work Teams

1. Application and Designation of Resources

None.  Mr. Krawczyk volunteered to be the vice chairperson.

Action Item:  Mr. Krawczyk will contact Mr. Scarfone to arrange the first meeting of the work team.

2. Point to Point Rate Design

None.

Action Item:  Mr. Taglianetti will forward Mr. Zito’s spreadsheet demonstrating several scenarios from the rate design discussion at the May 5th TOC meeting to Ms. Wisniewski. 

3. Losses

Mr. Kowalski stated that there are pre and post second effective date issues to be addressed.

Action Item:  Mr. Kowalski will speak to Mr. Blinn off-line concerning changes to the loss language in the Tariff.

4. Refund of Transition Payments and Tie Benefit Service Payments

None.

5. Tariff Language Changes

Mr. Sullivan reported that the language changes are well underway.  Day, Berry & Howard will have the next draft of the Tariff completed by June 15.  If the NAC indicates a specific direction concerning compatibility issues at their June 11 meeting, Day, Berry & Howard will start a parallel draft of the Tariff incorporating features of that proposal.

Action Item:  Mr. Garwood will forward the input of the System Contract Work Team to Mr. Sullivan to include in the Tariff.

Action Item:  Include 200 % unauthorized use charge for internal point to point transmission service in the Tariff.

6. Point to Point

Mr. Stinneford distributed and reviewed a matrix developed by the Point to Point Work Team comparing the identified differences between straw proposals A and B.

7. System Contract

Mr. Garwood distributed and reviewed the System Transaction Swat Team Proposal.  During the discussion on the proposal the following was noted:

a. The proposal creates a point to point service which looks like network service and allows the customer to take advantage of behind the meter generation.  The following suggestions were made to address this issue:

Limit Market Participants to being network customers.

Eliminate system sales to point to point customers.

b. The proposal addresses internal system sales, but does not address system contract for external sales.

Review of the Straw Proposal (A) Supported by NEP, UI, EUA, CES, VELCO

Ms. Rosenqvist highlighted an alternative under consideration in the June 9th draft of straw proposal A:


“… All existing units have equal priority.  Any new unit that has either paid for firm point to point service or is designated a network resource by a network customer after payment of any necessary incremental upgrade costs, will have priority equal to existing units.  Any new unit who did not pay for system upgrades and who has an imposed reliability limit will have priority equal to existing units up to that limit.  Once a unit has this level of priority, it will not be taken away unless the unit is retired.  A new unit can purchase this priority from an existing unit if the existing unit agrees to be retired.” 

She explained that this alternative addresses the ISO’s concern of not being able to recognize firm and non-firm transmission rights in central dispatch.  The output of the unit without firm transmission will be limited to the amount that the transmission system can handle without violating the requirements of Section 18.4.  The output will be limited for all market products at all times, unless the ISO needs the output for reliability reasons or can accommodate more output while not impacting the dispatch of any unit with firm transmission.

Review of Straw Proposal Alternative B

Mr. Smith reviewed straw proposal B:

1. Point to Point Transmission Service

a. Cost is a postage stamp rate comparable to RNS.

b. Until such time that congestion pricing is addressed, all transmission services will have equal priority with the exception of non-firm imports and non-firm through or out service.

c. Bounds behind the meter generation based on definition of NEPOOL load reducing resource.

2.
Designation of Network Resources

a. All generators are designated resources.

b. External resources can be designated resources.

3. Generation Interconnection Service

a. All generators are fully integrated.

b. All generators have equal access to and priority on the transmission system.

c. New or incremental generation will be responsible for the incremental cost of upgrades based on the allocation amount based on a sixth supplement type proposal with a negotiated percent cap on the roll-in amount.

d. Costs to be considered as part of a generators Direct Assignment cost shall be limited to only those facilities whose sole use and benefit is to the new generator and shall exclude facilities that provide system benefits.

e. A revised queuing approach will be designed incorporating a requirement to show adequate progress and a good faith non-refundable deposit.

3. Allocation of Ties

a. A Participant must reserve and pay a point to point transmission service for any import reservation over the ties.

b. In order to avoid double charging network load for imports, the network revenue requirement would be reduced.

Concern was expressed that items c and d under generation interconnection service appear to be conflicting.

Excepted Transactions

The TOC discussed addressing the double payment problem that developed as a result of the FERC Order by eliminating the grandfathering of PPUs, Vermont Yankee and Pilgrim.  There was no resolution to the issue.

Next Meetings

Thursday
June 25, 1998

Westborough, MA (Joint MOC / TOC meeting)

Friday

June 26, 1998

Westborough, MA

Respectfully Submitted,

Pamela G. Kozlowski
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