FINAL


MINUTES OF THE MEETING OF THE NEPOOL


REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON FRIDAY, MAY 22, 1998 


WESTBOROUGH, MASSACHUSETTS





PRESENT:





S. S. Garwood, Chairman		-	Central Maine Power Company


M. A. Cannella, Vice Chairman 		-	The United Illuminating Company


P. A. Fiocchi		-	Commonwealth Energy System Companies


J. G. Hinkley 	(Alternate)	-	Central Maine Power Company


A. E. Huemmler		-	PECO Energy Company


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies


R. R. Likover		-	Mass. Municipal Wholesale Electric Company


M. R. Morin	(Temp. Alternate)	-	UNITIL Service Corp.


P. F. Quattrochi 	(Temp. Alternate)	-	R. W. Beck Representing Berkshire Power 


M. H. Rosenqvist		-	New England Power Company


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan		-	Boston Edison Company


P. J. Taglianetti		-	Eastern Utilities Associates Companies


K. D. Rogers	(Temp. Alternate)	-	Northeast Utilities Service Company


E. Wisniewski	(Alternate)	-	Boston Edison Company





GUESTS:





R. F. Hinners		-	Vermont Electric Power Company, Inc.


P. K. Wong		-	ISO New England Inc.


H. H. Yan		-	PECO Energy Company








CHAIRMAN’S REPORT





Mr. Garwood welcomed everyone.  Mr. Rogers informed the TOC that the NEPOOL Regional Transmission Planning Committee (TPC) has scheduled a 2-day meeting (July 20 and 21, 1998), at York Harbor, Maine, to review North American Electric reliability Council (NERC)/Northeast Power Coordinating Council (NPCC) mandated policies.  Those interested in attending the meeting (consisting of presentations of these NERC/NPCC policies) should contact him by May 29, 1998.





PREVIOUS MEETING MINUTES





March 27, 1998 Meeting





Mr. Wong distributed a comment he received on the March 27, 1998 meeting minutes for TOC review and approval.  The TOC provided additional comments.





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the draft-for-approval minutes of the March 27, 1998 meeting of the NEPOOL Transmission Operations Committee, as modified at this meeting.  The motion passed; 11 in favor and 1 abstention (UI).








May 11, 1998 Meeting





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the draft-for-approval minutes of the May 11, 1998 meeting of the NEPOOL Transmission Operations Committee, as modified at this meeting.  The motion passed; 9 in favor and 3 abstentions (Marketers and Brokers, Municipal Systems, and UI).





April 24, 1998 Meeting





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the draft-for-approval minutes of the April 24, 1998 meeting of the NEPOOL Transmission Operations Committee, as modified at this meeting.  The motion passed; 11 in favor and 1 abstention (UI).





May 12, 1998 Meeting





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the draft-for-approval minutes of the May 12, 1998 meeting of the NEPOOL Transmission Operations Committee, as modified at this meeting.  The motion passed; 9 in favor and 3 abstentions (Marketers and Brokers, Municipal Systems, and UI).





18.4 APPLICATIONS





	NEP-98-T04





Ms. Rosenqvist reviewed the details of the New England Power Company 18.4 Application, NEP-98-T04, for the replacement of two existing 17 MVA and 30 MVA 115kV/69kV transformers with two new 56 MVA 115kV/69kV transformers.  A brief discussion regarding the allocation of the project cost ensued.





It was moved, seconded, and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the New England Power Company’s 18.4 Application, NEP-98-T04, for the replacement of four 115/69 kV transformers (three 17 MVA and one 30 MVA) with two 56 MVA 115/69 kV transformers at Pratts Junction substation, located in Sterling, Massachusetts, with a projected in-service date of Fall 1999, as detailed in Mr. Dean M. Latulipe’s April 15, 1998 transmittal to Messrs. James and Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





BECO-98-T01





Mr. Sullivan reviewed the details of the Boston Edison Company’s 18.4 Application, BECO-98-T01, for the installation of a series breaker at West Medway between lines 303 and 336.  He noted that this is a system reinforcement project required for the addition of the proposed Millennium Power Plant.  A brief discussion regarding the allocation of the project cost ensued.  It was noted that the TPC has not reviewed this application but has approved the installation of these breakers in principle.














It was moved, seconded, and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to recommend NEPOOL Executive Committee approval of the Boston Edison Company’s 18.4 Application, BE-98-T01, for the replacement of a live tank breaker (102) by two dead tank SF6 breakers (102X and 102Y) at West Medway between lines 303 (West Medway to Brayton Point) and 336 (West Medway to NEA to Sherman Road), with a projected in-service date of June 1, 1999, as detailed in Mr. Hantz A. Presume’s May 8, 1998 transmittal to Mr. Shortley.  This recommendation is subject to a recommendation of approval of this 18.4 application by the NEPOOL Regional Transmission Planning Committee.  The NEPOOL Regional Transmission Operations Committee’s recommendation for NEPOOL Executive Committee approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





VELCO-98-T01





Mr. Richard Hinners explained the details of the Vermont Electric Power Company’s 18.4 Application, VELCO-98-T01, for the upgrade of the PV 20 line.  A lengthy discussion regarding the allocation of the project cost ensued.  Concerns were raised regarding the minimum upgrade required for system reliability and who will be responsible for costs above the amount needed for minimum reliability.  Mr. Spring noted that VELCO does not plan to seek cost recovery through NEPOOL rates beyond the amount that is associated with the minimum reliability requirement.  He stated that if independent finance to upgrade PV 20 cannot be obtained, VELCO does not plan to proceed with this project.  Mr. Spring acknowledged that the upgrade has been sized for commercial venture.  The TOC requested that VELCO provide more data regarding the extent of reliability requirement and the cost of the project.


 


It was moved and seconded, by the NEPOOL Transmission Operations Committee, to recommend NEPOOL Executive Committee approval of the Vermont Electric Power Company Inc.’s 18.4 Application, VELCO-98-T01, for the replacement of the existing 115 kV PV 20 tie with a new 230 kV tie (between New York Power Authority’s Plattsburgh substation, located in Plattsburgh, New York, and a new Champlain substation, to be located in Williston, Vermont), and the installation of a new 345 kV line (between the new Champlain substation and the existing West Rutland substation, located in West Rutland, Vermont) with a projected in-service date of September, 2002, as detailed in Mr. Richard F. Hinners’ May 12, 1998 transmittal to Mr. Shortley.  The NEPOOL Regional Transmission Operations Committee’s recommendation for NEPOOL Executive Committee approval of this transmission 18.4 Application is based on results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that the Vermont Electric Power Company Inc. will not seek cost support beyond the cost of this upgrade that exceeds the least cost alternative to satisfy reliability concerns to be addressed by the ISO New England Inc. and/or NEPOOL committees.  The motion failed; 7 in favor and 5 abstentions (COMELEC, EUA, Marketers and Brokers, Municipal Systems and UI).





IMPACT OF INTERFACE POWER CONTROLLER AT PLATTSBURGH





Mr. Wong distributed and reviewed Mr. David Bertagnolli’s May 20, 1998 transmittal to the TOC titled “IPC Device at Plattsburgh, New York Substation.”  He reported that ISO-NE staff conducted load flow studies and results of these studies indicate that the installation of the interface power controller (IPC) at Plattsburgh decreases the impedance of the transmission path between Plattsburgh, New York and Sandbar, Vermont by around 10%.  This decrease in impedance will increase the New York to New England transfer limit by less than 1 MW.  Mr. Wong also reported that the IPC allows higher flows on the PV 20 tie during summer conditions (from 105 MW to 140 MW) resulting in an increase in the New York to New England transfer limit of about 25 MW.





STRAW MAN PROPOSAL FOR NEPOOL COMPLIANCE WITH FERC ORDER





A straw man proposal, supported by EUA, NEP and UI for NEPOOL compliance with the FERC Order, was distributed for TOC review and comment.  It was noted that this proposal was being presented to the TOC for the purpose of verifying if the TOC, as a group, could support it as a straw man proposal for submittal to the “Point-to-Point Swat Team.”





A brief discussion ensued.  During the discussion, it was noted that until such time as the market software is changed, firm or non-firm service rights would not enter into the dispatch decision.  Questions were raised regarding how load entities will pay for point-to-point service and how the proposal works in the respective local tariffs.  In response to these questions, it was noted that rate design has not yet been addressed.  It was also pointed out that distribution companies are designated to take network service and how can the distribution companies know its supplier.





Mr. Garwood noted that there are several issues that still need resolution and that it would be appropriate for the TOC to further review this proposal and provide comments to the “Swat Team.”  In the meantime, the TOC expressed general support that this proposal could be presented to the “Point-to-Point Swat Team” for further consideration.  Mr. Huemmler noted that the marketing community may have problems with this proposal but he expressed his opinion that the proposal is heading in the right direction.  He indicated that the Marketers and Brokers will review this proposal and present issues, if any.





Mr. Garwood reported that Mr. Duane Blinn would like to form another “Swat Team” to review draft language changes for the compliance filing.  Mr. Sullivan volunteered to chair this team, consisting of Ms. Kozlowski and Ms. Rosenqvist and Mr. Spring.





TSS REPORT





Ms. Wisniewski reported on recent Transmission Settlement Subcommittee (TSS) activities.  She noted that the TSS has been focusing its efforts on preparing the Schedule 1 Tariff for filing at FERC.  She distributed a copy of the draft Schedule 1 Tariff and noted that the TSS has not fully reviewed the values.  A brief discussion ensued regarding the change in the distribution of expenses under account 561 and whether an amendment to the Restated NEPOOL Agreement would be needed as a result of such changes.  The TOC also discussed the appropriateness of including capital expenses into the Schedule 1 Tariff.  There was general agreement that it was appropriate to roll capital expenses into the tariff.





NOATT REFUND ISSUES





The TOC briefly discussed issues associated with the refunding of Transition Payments, Tie Benefit Services, etc.  Ms. Likover expressed the Municipal Systems’ concerns that paying back all the monies at once could be a financial burden (cash flow problems) for certain Participants.  She noted that the Municipal Systems prefer a refund schedule that would extend through a period of 12 months.  It was noted that FERC regulations require that once a FERC Order is issued, any refund must be made within 60 days and that 15 days after such a refund is made, a filing is required at FERC detailing the methodology applied in calculating the amount of the refund.  The TOC agreed to form a “Swat Team” to address refunding issues.  Ms. Likover, Mr. Garwood and a member of the ISO staff will be named to this Team.  It was mentioned that the FERC could accept a refunding schedule that deviates from its standards if all parties involved agree to it.














GENERATION BACK-DOWN DURING TRANSMISSION MAINTENANCE





Mr. Garwood raised a question regarding guidelines for generation back down when an associated transmission line needs to perform maintenance.  The TOC requested that the ISO-NE staff include this item in the agenda of the June 26, 1998 TOC meeting.





NEXT MEETING





The TOC agreed to cancel the special meetings scheduled to address FERC Order compliance issues.  The next meeting of the TOC is scheduled for Thursday and Friday, June 25 and 26, 1998 in Westborough, Massachusetts.














Respectfully submitted,














__________________


Peter K. Wong, Secretary Pro Tem.
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