


FINAL


MINUTES OF THE MEETING OF THE NEPOOL


REGIONAL TRANSMISSIONS OPERATIONS COMMITTEE (TOC)


HELD ON APRIL 24, 1998


HOLYOKE, MASSACHUSETTS








PRESENT





S. S. Garwood, Chairman		-	Central Maine Power Company


G. R. Baker 		-	Bangor Hydro-Electric Company


M. A. Cannella, Vice Chairman 		-	The United Illuminating Company


P. A. Fiocchi		-	Commonwealth Energy System Companies


S. Garrity  	(Temp. Alternate)	-	R. W. Beck Representing Berkshire Power 


J. G. Hinkley 	(Alternate)	-	Central Maine Power Company


A. E. Huemmler		-	PECO Energy Company


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies


R. R. Likover		-	Mass. Municipal Wholesale Electric Co.


D. Pileggi	(Alternate)	-	New England Power Company


K. D. Rogers	(Temp. Alternate)	-	Northeast Utilities Service Company


M. H. Rosenqvist		-	New England Power Company


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan		-	Boston Edison Company


P. J. Taglianetti		-	Eastern Utilities Associates Companies


E. Wisniewski	(Alternate)	-	Boston Edison Company








GUESTS:





D. Blinn	(via telephone)	-	Day, Berry & Howard


C. R. Ide		-	ISO New England Inc.


B. A. Kay		-	ISO New England Inc.


P. G. Kozlowski		-	ISO New England Inc.


S. W. Lee		-	Sithe Energies, Inc.


S. J. McCarthy		-	Florida Power & Light Company


J. M. Simonelli		-	ISO New England Inc.


P. K. Wong		-	ISO New England Inc.








PREVIOUS MEETING MINUTES





Mr. Wong distributed the Draft-for-Approval minutes of the March 27, 1998 meeting.  The TOC decided to delay taking action on these minutes until the following meeting.




















18.4 APPLICATIONS





NU-98-T01





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the Northeast Utilities’ 18.4 Application, NU-98-T01, for the upgrade of the 115 kV line #1545 from Devon substation to Trap Falls substation in Connecticut (transmission upgrades associated with the Bridgeport Energy Facility) with an expected in-service date of June, 1998, as detailed in Mr. K. David Rogers’ March 27, 1998 transmittal to Mr. Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





NEP-98-X01





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the New England Power Company’s 18.4 Application, NEP-98-X01, for the expansion of the Comerford HVDC Runback Special Protection System to include transformer T-2 contingency with an expected in-service date of September 1998, as detailed in Ms. Mary Ellen Paravalos’ April 9, 1998 transmittal to Messrs. James and Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





NEP-98-T04





Noting that the NEPOOL Transmission Planning Committee has not acted on this Application, the TOC decided to defer acting on this Application until the next meeting.





THE IMPACT OF FERC ORDER 61,045 ON NOATT IMPLEMENTATION





The TOC initiated a discussion regarding the impact of the FERC Order on NEPOOL Open Access Transmission Tariff implementation.  Mr. Blinn joined the discussion through telephone for a short period.  The first question raised was whether staff should continue implementing the In and Through Service Non-Use Auction and the Non-Use Charge.  It was noted that the Auction mechanism would not be effective for this purpose because involved parties know that they will receive a refund for their bids.  After a brief discussion, the TOC agreed that the Auction should be stopped and that the ISO-NE staff should develop some rules regarding transmission reservations that would prevent a party from reserving all the ATC.  Another question raised was whether a Point-to-Point Charge could be implemented.  The TOC concluded that any such charge must be filed with FERC before it can be implemented.  Ms. Kozlowski, noted that the NEPOOL tariff is still in effect and that there is an owner priority capacity and an open access capacity and she questioned whether the recapture of the tie is still in effect.  Mr. Blinn noted that there is still an owner priority if the owner demonstrates a need for the transfer capability for its own load.





The TOC noted that meetings should be scheduled to discuss compliance issues associated with the FERC Order.  A discussion regarding the meeting format ensued.  The TOC agreed to the following meetings: April 28 and 30; May 4 and 5; and May 11 and 12.  All the meetings are scheduled to be held in the NEES offices in Westborough, except for the April 28, 1998 meeting, which will be held in the Prudential Center, Boston.





After further discussion, the TOC agreed to recommend the following to the NEC:





Suspend charges associated with Transition Payments


Suspend charges associated with Tie Benefit Service


Provide a one-time adjustment (which will occur on or about June 20, 1998), with retroactive billing adjustment back to March 1, 1997 through February 28, 1998, associated with the refunding of Tie Benefit Service and Transition Payments


Suspend billing of previously accepted bids for the non-use charge received during auctions for short term Firm and Non-Firm In Service





The TOC discussed the retroactive billing adjustments that must be performed to reverse all transition and tie benefit payments, and by consensus chose to recommend that the reversal be made in a one-time adjustment.  Ms. Likover opposed this recommendation, and advocated that


at a minimum, the reversal should coincide with excepted transaction refunds in the local providers' tariffs.





Follow-up Required:	Mr. Garwood is to notify the NEC regarding the TOC recommendations.





HOURLY NON-FIRM TRANSMISSION SERVICE CHARGE ISSUE





Ms. Kozlowski referred to Ms. Wilma Lawrence’s April 14, 1998 transmittal to the TOC entitled “Charges for Curtailed Hourly Non-Firm Transmission Service.”  She noted that the ISO-NE staff is requesting TOC guidance for interpreting how the NEPOOL OATT’s Section 19 language should be applied when Hourly Non-Firm Through or Out Service is curtailed by the ISO.  Ms. Kozlowski cited a recent occurrence that prompted this question.  During the discussion, the distinction was made between an interruption, which is due to system reliability reasons and a curtailment, which is due to economic reasons.  It was noted that NEPOOL may be able to draw some guidance from a recent Allegheny case.  The TOC suggested that staff request that NEPOOL Counsel research the Allegheny case and provide an assessment of the potential implications for NEPOOL.  The TOC also suggested that the Counsel provide an opinion regarding how FERC Order 888A and the Allegheny case inter-relate.  It was suggested that the NEPOOL Counsel’s opinion be obtained prior to the May 1, 1998 NEC meeting.





Follow-up Required:	ISO-NE staff is to request that NEPOOL Counsel research the Allegheny case and provide an assessment of the potential implications for NEPOOL if NEPOOL charges for curtailed Hourly Non-Firm Transmission Service.  Counsel should also be requested to provide an opinion regarding how FERC Order 888A and the Allegheny case inter-relate.











ALLOCATION OF CONGESTION COSTS





Mr. Ide reviewed the action of the NEPOOL Market Operations Committee (MOC) regarding the definition of HL1 and HL within Schedule 2 of the NEPOOL OATT and Section 14.14 of the Restated NEPOOL Agreement.  He noted that the MOC concluded that the Congestion Costs should be allocated on an hourly basis using Monthly Participant Network Load as the HL1 term and the sum of all Participants’ monthly Network Loads as the HL term, with the RC1 and RC terms being as described in Section 14.4 of the Restated NEPOOL Agreement.  He noted that the MOC expressed its intent that hourly Network Load be utilized in the calculation of the Congestion Costs if and when such hourly values are available to the ISO for Settlement.





After a brief discussion, the TOC agreed to proceed with the proposed methodology for the allocation of Congestion Costs until December 1999.





THROUGH-OR-OUT STATIC LOSS FACTOR





Mr. Wong reviewed Mr. Richard V. Kowalski’s April 16, 1998 transmittal to the TOC entitled “Proposal for Calculation of Single Through-or-Out Static Loss Factor Upon Initial Implementation of Markets.”  He reported that staff used the methodology and assumptions, as presented in Mr. Kowalski’s February 6, 1998 transmittal to the TOC, to develop the Loss Factor of 1.13%.  During the brief discussion that ensued, it was noted that NEPOOL needs to file and inform the FERC that NEPOOL is using this factor as a proxy until actual data is available.





It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the proposed single loss factor of 1.13% which is developed by using a methodology as detailed in Mr. Richard Kowalski’s February 6, 1998 and April 16, 1998 transmittals to the NEPOOL Regional Transmission Operations Committee.   This single loss factor is to be used until June 1, 1999, for all Through-or-Out transactions upon the initial implementation of the NEPOOL markets.  The motion passed; 11 in favor and 1 abstention (Small Private Utilities).





Follow-up Required :	ISO-NE staff is to request that the NEPOOL Counsel file with the FERC this Single Through-or-Out Static Loss Factor for determining transmission losses associated with Through-or-Out transactions.  Counsel is also to inform the FERC that this is to serve as a proxy value until actual data is available.





NEW YORK TO NEW ENGLAND 1998/99 WINTER TTC AND TRM





Mr. Simonelli reviewed Mr. T. J. Witowski’s April 13, 1998 transmittal to the TOC entitled “Revised Preliminary-Preliminary New York to New England Thermal Transfer Limits - 1998/99 Winter.”  He reported on the anticipated New York to New England thermal transfer limits for the upcoming 1998/99 winter period, which were based on load flow model simulations of the base and sensitivity cases, as explained in Mr. Witowski’s transmittal.





It was moved, seconded and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to establish a 1998/99 winter New York to New England total transfer capability (TTC) of 1,700 MW with a Transmission Reliability Margin (TRM) of 200 MW.








OWNER PRIORITY RECAPTURE RIGHTS BUSINESS PROCESS





Mr. Simonelli reviewed current tie owners’ rights to recapture the transmission service on the Owner Priority portion of the transmission line under the Fourth Supplement to the NEPOOL OATT.  He noted that the Fourth Supplement does not provide any guidelines for the business process involved in exercising these recapture rights.  Mr. Simonelli indicated that the original intent of this agenda item was to request TOC review of the white paper describing proposed business practice rules governing the terms of recapture to be implemented by the ISO.  However, the FERC Order issued on April 20, 1998 rejected the priority reservation of rights across the ties except for the existing transactions which are grandfathered in Part IIIA of the NEPOOL OATT.  Therefore, staff no longer seeks TOC’s guidance concerning business practice rules governing the terms of recapture.  A discussion ensued.  The TOC agreed that the ISO-NE staff would post on the OASIS, as a discretionary item, a statement that tie owners no longer have recapture rights unless they demonstrate a need for the transfer capability for their own load.





Follow-up Required:	The ISO-NE staff is to post on the OASIS, as a discretionary item, a statement that tie owners no longer have recapture rights unless they demonstrate a need for the transfer capability for their own load.





NOMINATING COMMITTEE REPORT





Mr. Taglianetti reported that Mr. Robert Frank, the Vice Chairperson of the Transmission Settlement Subcommittee has left Eastern Utilities Associates and now is an employee of the Boston Edison Company.  As a result of his employment change, the TOC needs to elect a new Vice Chairperson for the Transmission Settlement Subcommittee.  He noted that the Nominating Committee suggests that Mr. David Pileggi of the New England Electric System be considered to fill this post.





It was moved, seconded and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to elect Mr. David Pileggi as the Vice Chairperson of the NEPOOL Transmission Settlement Subcommittee for 1998, effective immediately.





REGIONAL NETWORK SERVICE AND POOL PTF RNS RATES





Ms. Wisniewski reviewed Mr. Bruce Kay’s April 27, 1998 transmittal entitled “1998 RNS and PTF Rates.”  She also reviewed the example that illustrated the calculation of the individual Transmission Providers’ RNS rate and the Pool PTF rate.  A brief discussion ensued.





It was moved, seconded and unanimously voted, by the NEPOOL Regional Transmission Operations Committee (TOC), to approve the proposed methodology for the calculation of the individual Transmission Providers’ Regional Network Service (RNS) and Pool PTF RNS rates under Schedule 9 - Regional Network Service of the NEPOOL Open Access Transmission Tariff (scheduled to become effective on June 1, 1998), as detailed in Mr. Bruce Kay’s April 21, 1998 transmittal to the TOC.  The TOC requests that the Transmission Settlement Subcommittee to go forward with the development of the new RNS rates using this methodology.





Follow-up Required:	The TSS is to develop the new RNS rates with the proposed methodology.








TSS REPORT





Ms. Wisniewski reported on recent TSS activities.





Audit of RNS Revenue Requirements





Ms. Wisniewski reported on the results of TSS discussions regarding the selection of a consultant to perform an audit of the Regional Network Service Revenue Requirements under the NEPOOL OATT.  She noted that the TSS has reviewed various proposals and recommends that Management Applications Consultants (MAC) be hired to conduct the audit of the RNS revenue requirements.  In addition, she noted that the TSS would like the TOC’s to allow them to solicit MAC’s services for an audit of the Schedule 1 with a combined cost of the two audits not to exceed $ 75,000.  The TOC agreed with the TSS recommendations.





It was moved, seconded and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to accept the recommendation of the Transmission Settlement Subcommittee (TSS) to hire Management Applications Consultants to perform an audit of the Regional Network Service Revenue Requirements under the NEPOOL Open Access Transmission Tariff.  The TSS is authorized to negotiate with Management Application Consultants an additional audit of Schedule 1 - Scheduling, System Control and Dispatch Service of the NEPOOL Open Access Transmission Tariff at a total cost of the audits not to exceed $ 75,000.





Follow-up Required :	The TSS is to hire MAC to perform an audit of the RNS revenue requirements and negotiate with MAC for their services to audit Schedule 1 of the NEPOOL OATT with a cost not to exceed $ 75,000 for both audits.





Revision to TSS Responsibilities





Ms. Wisniewski summarized proposed changes to the TSS Responsibilities to facilitate transmission tariff rate corrections due to revenue requirement calculation and/or load reporting errors.  She noted that current TSS responsibilities include the review and update of rates charged under the NEPOOL OATT.  The TSS felt if the TSS is given the authority to act on the rate changes that are trivial, then the TOC will not need to address them.  Ms. Wisniewski reviewed the language proposed by the TSS for insertion into the current Appendix A-2 to Criteria, Rules and Standards No.10 (CRS 10), NEPOOL Operations Committee Subcommittees and Task Forces.  After a brief discussion, the TOC agreed with the proposed revision to the TSS Responsibilities.  The following sentence was accepted for insertion into Appendix 2A.  “The TSS also has the discretion to direct the ISO to implement error corrections (non-methodology) relating to OATT rate-related revenue requirements and load information, to the extent that such changes do not result in a rate change of more than 5 cents per kW-year.”  The TSS was requested to revise Appendix A-2 to CRS 10 to reflect this newly added TSS responsibility.





Follow-up Required:	The TSS is to revise Appendix 2-A to CRS 10 to reflect the newly assigned responsibility.





ORGANIZATION CHARTS AND JOB DESCRIPTIONS ON OASIS





Ms. Kozlowski noted that, recently, the ISO-NE staff received an inquiry from the FERC concerning its requirement that transmission providers post organizational charts and job descriptions on the OASIS.  The ISO-NE staff has contacted the transmission provider representatives and notified them of the FERC inquiry.  Ms. Kozlowski reminded the transmission provider Participants who have not complied with this FERC requirement, to post their organizational charts and job descriptions as soon as possible.





Follow-up Required:	Participants are to post their organizational charts and job descriptions on the OASIS, as required by the FERC.





COORDINATION OF TRANSMISSION MAINTENANCE FOR MAXIMIZING GENERATION AVAILABILITY





Mr. Sullivan distributed and reviewed a summary of discussion points regarding the need to coordinate transmission outages, for generating unit additions, to maximize generation availability.  After a brief discussion, the TOC decided to form an ad hoc working group, consisting of Messrs. Dave Conroy, Dana Walters and Jerry Cain, to investigate and study the impact of transmission outages on the NEPOOL system to accommodate the large volume of proposed generation additions.  Mr. Sullivan is requested to monitor the progress of the working group and report the findings when the results are available.





Follow-up Required:	Mr. Sullivan is to inform Messrs. Conroy, Walters, and Cain of their assignment and report the findings to the TOC when results are available.





1998 SUMMER READINESS





Mr. Sullivan noted that NEPOOL Participants have agreed to take initiatives to prepare themselves for the potential for operable capacity deficiencies during the 1998 summer.  He expressed the opinion that a coordinated effort among transmission providers will be necessary in order to assure successful completion of the initiatives.  It was suggested that Participants notify the ISO-NE staff regarding their transmission preparedness for 1998 summer, relative to actions suggested by the ISO-NE staff for mitigating the potential 1998 operable capacity shortage.  It was agreed that the ISO-NE staff will re-send their proposed mitigating actions letter to the TOC and that the TOC members will notify Mr. Wong regarding their respective company’s readiness for the 1998 summer and that staff would prepare a report summarizing each company’s efforts.





Follow-up Required:	The ISO-NE staff is to re-send the summer 1998 mitigating actions letter to the TOC.  The TOC is to notify Mr. Wong regarding their respective company’s readiness for the 1998 summer.  Staff will prepare a report summarizing each company’s efforts.























NEXT MEETING





The next meeting of the TOC is scheduled for April 28, 1998 at Boston, Massachusetts.  Subsequent meetings are scheduled for April 30; May 4 and 5; and May 11 and 12, 1998.  All to be held in the NEES offices in Westborough, Massachusetts. 








Respectfully Submitted,











____________________________


Peter K. Wong, Secretary Pro Tem.


