FINAL


MINUTES OF THE MEETING OF THE NEPOOL


REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON FRIDAY, FEBRUARY 27, 1998 


SOUTHBOROUGH, MASSACHUSETTS








PRESENT:





S. S. Garwood, Chairman		-	Central Maine Power Company


G. R. Baker 		-	Bangor Hydro-Electric Company


M. A. Cannella, Vice Chairman 		-	The United Illuminating Company


P. A. Fiocchi		-	Commonwealth Energy System Companies


D. K. Foote	(Alternate)	-	UNITIL Service Corp.


B. E. Forshaw	(Alternate)	-	Conn. Municipal Electric Energy Cooperative


S. Garrity  	(Temp. Alternate)	-	R. W. Beck Representing Berkshire Power 


J. G. Hinkley 	(Alternate)	-	Central Maine Power Company


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies


R. R. Likover		-	Mass. Municipal Wholesale Electric Co.


M. H. Rosenqvist	(Alternate)	-	New England Power Service Company


A. W. Scarfone	(Alternate)	-	Northeast Utilities Service Company


P. B. Shortley, Secretary 		-	ISO New England Inc.


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan		-	Boston Edison Company


P. J. Taglianetti		-	Eastern Utilities Associates Companies


E. Wisniewski	(Alternate)	-	Boston Edison Company








GUESTS:





L. R. Kirby		-	Vermont Electric Power Company, Inc.


M. L. Knight 		-	The United Illuminating Company


P. K. Wong		-	ISO New England Inc.


S. E. Wright		-	Constellation Power Source








PREVIOUS MEETING MINUTES





	January 23, 1998 Meeting





The TOC reviewed the draft minutes of the January 23, 1998 meeting and agreed with the suggested changes.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the January 23, 1998 TOC meeting, as modified at this meeting.

















January 30, 1998 Meeting





The TOC reviewed the draft minutes of the January 30, 1998 meeting and agreed with the suggested changes.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the January 30, 1998 TOC meeting, as modified at this meeting.





February 2, 1998 Meeting





The TOC reviewed the draft minutes of the February 2, 1998 meeting.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the February 2, 1998 TOC meeting, as submitted.





February 19, 1998 Meeting





The TOC reviewed the draft minutes of the February 19, 1998 meeting and agreed with the suggested changes.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the February 19, 1998 TOC meeting, as modified at this meeting.





ACTION:	ISO-NE staff is to publish the approved TOC meeting minutes.





18.4 APPLICATION -VELCO-97-T01





Mr. Wong explained that in July, 1997, VELCO submitted an 18.4 Application (VELCO-97-T01), regarding the proposed installation of an interface power controller supplementing the phase angle regulator at the Plattsburgh substation (New York) in order to allow higher summer power flows on the PV20 115 KV tie,  to the NEPOOL Reliability Planning Committee for their information.  But this Application was not brought to the attention of ISO-NE operations until early this year.  Therefore, the TOC is being informed of this Application now.





	Mr. Kirby reviewed the proposed installation and explained the objective and functions of the interface power controller.  He clarified that the device is owned by New York but it would be controlled by ISO New England.  This device would increase the summer transfer capability of the PV20 tie (currently at 105 MW) to be equal to that of the winter transfer capability at 140 MW.  The TOC expressed concerns that the installation of this device may affect other areas within NEPOOL and requested that ISO-NE staff verify the impact of its installation on the New York to New England transfer capability (especially at Northfield).





ACTION:	ISO-NE staff is to review the impact of the installation of an interface power controller at the Plattsburg substation in New York on the New York to New England transfer capability.


   








TRANSITION PAYMENTS





	Mr. Garwood noted that the TOC was requested to present a recommendation to the NEPOOL Executive Committee (NEC) regarding Transition Payment changes.  To accomplish this NEC request, he suggested that the TOC develop a list of possible solutions and identify a solution and an alternate that could be supported by a majority of the TOC members.  The TOC reviewed and discussed the updated changes to Transition Payments distributed by Ms. Knight.  The TOC also reviewed and discussed a proposal presented by an ad hoc group formed to discuss the viability of a compromise solution on the issue of transmission transition payments.  During the discussion, Mr. Gerald Spring distributed and reviewed his February 25, 1998 letter to Mr. Garwood regarding the ad hoc group’s suggested compromise solution. The TOC identified the following alternative solutions:





1a).	Support MMWEC’s requested (load adjustment) changes - (Make MMWEC whole). NEPOOL Participants, except MMWEC, will be allocated, based on load ratio, the money associated with the changes in transition payments. 





1b).	Support MMWEC’s and CMEEC’s requested changes - (Make MMWEC and CMEEC whole).  NEPOOL Participants, except MMWEC, will be allocated, based on load ratio, the money associated with the changes in transition payments. 





2).	Support the “Initial Correction” to revenue requirements and loads.





3).	Support an agreement with all load changes and Schedule 1 changes.





4).	Support the ad hoc group’s compromise solution.





5).	Support an independent audit and fix the errors based on the results of the audit.





The discussion continued regarding the various issues associated with each of the alternative solutions identified.  Mr. Scarfone indicated that he could not support this process and that he will abstain from responding to any question raised regarding his company’s position on the identified solutions.  Messrs. Foote and Foreshaw joined the meeting to clarify their respective company’s positions regarding changes to Transition Payments.  The TOC members were asked the following questions regarding their company’s position on the identified solutions:





1a).	Would you consider paying off MMWEC as a settlement?





1b)	Would you consider paying off CMEEC as a part of this settlement with MMWEC? 





2)	Would you agree to accept Transition Payment corrections associated with revenue requirement and load error corrections without the inclusion of Schedule 1 charges?   





3)	Would you agree to accept the Transition Payments with Schedule 1 charges and with all load changes?





4)	Would you agree with the proposed compromise solution presented by the ad hoc group?





5)	Would you agree to an audit, by an independent auditor, of the Transition Payments and to fix all errors based on the audit results?








	Based on further discussion, the TOC concluded that:





the majority of the TOC members could support the modifications requested by MMWEC.  The TOC agreed to recommend that the NEC accept the changes in Transition Payments as a result of MMWEC’s modifications.  The amount of the changes, on the order of $ 3.1 to $ 3.5 million, will be allocated to the Participants (excluding MMWEC) using a load ratio share methodology and to be collected over the remaining 4 years of the Transition Period.  The majority of TOC members also agreed that, should this proposal be adopted, it should be considered as a “Black Box” settlement with respect to the details of the modifications.  The TOC noted that this recommendation reflects the concerns of the members regarding the fact that MMWEC did not sign the Restated NEPOOL Agreement.  The TOC expects that this proposal will satisfy MMWEC’s concerns detailed in their protest of Transition Charges with the Federal Energy Regulatory Commission (FERC) on January 20, 1998, and 





the majority of the TOC members could support the compromise solution presented by the ad hoc group.





	The TOC requested that Mr. Garwood communicate these results to the NEC for their consideration.





ACTION:	Mr. Garwood is to develop a summary of the TOC recommendations regarding Transition Payments and present them to the NEC at their March meeting.





THROUGH AND OUT TRANSMISSION SERVICE LOSS FACTOR





	Mr. Wong reviewed the document entitled “Proposal for Calculation of Single Through-or-Out Static Loss Factor Upon Second Effective Date,” dated January 14, 1998, previously mailed to the TOC.


He noted that the assumptions for the loadflow model were developed by ISO-NE staff with input from the NEPOOL Transmission Task Force (TTF).  A brief discussion ensued.  It was noted that the Loss Factor formula should be changed to: Loss Factor = Total PTF Losses/15,000 MW.  The TOC agreed with the proposed methodology and assumptions for developing the Single Through-or-Out Static Loss Factor for initial implementation of the Market System.  The TOC asked that ISO-NE staff develop the Loss Factor value and present it to them for approval. 


					


ACTION:	ISO-NE staff is to develop the Loss Factor using the approved methodology and assumptions and present the results to the TOC for approval.





TRANSMISSION TRANSFER CAPABILITY ASSUMPTIONS - RELIABILITY LIMITS FOR OASIS





	Mr. Shortley distributed a graph plotting the daily New York to New England Total Transfer Capability (as calculated by the Interface Limit Calculator of the ISO energy management system) versus the 1,500 MW assumed summer seasonal interface capability.  He explained the results of the plot and confirmed that the 200 MW Transmission Reserve Margin established for the 1998 summer is a reasonable value.  





ON AND OFF PEAK TRANSMISSION SERVICE





	The TOC briefly discussed the possible need for on-peak and off-peak transmission services by marketing entities.  It was agreed to delay any discussion regarding weekly and monthly on- and off-peak service rates until a need arises. 


 


TSS REPORT





	Ms. Knight reported on Transmission Settlement Subcommittee (TSS) activities.  She noted that a Request for Proposal is being developed for auditing Participant Revenue Requirements for the Regional Network Service transmission rates.





	Schedule 1 Correction





Ms. Knight referred to her February 26, 1998 transmittal to the TOC entitled “Schedule 1 Correction.”  She noted that Boston Edison Company (BECO) has informed the TSS and ISO-NE of an error in the calculation of BECO’s Scheduling, System Control and Dispatch (“Schedule 1”) rate of the NEPOOL Open Access Transmission Tariff expenses.  The error is a result of double counting SCADA labor costs.  This error reduces BECO’s expenses for year ending 1996 to $2,350,832 from $3,009,686.  The revised Schedule 1 rate is now $1.043.  Ms. Knight noted that the TSS recommends that the TOC revise the Schedule 1 rate to correct the error identified by BECO.  A brief discussion ensued.





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the revised Scheduling, System Control and Dispatch (“Schedule 1”) rate of the NEPOOL Open Access Transmission Tariff, as recommended by the NEPOOL Transmission Settlement Subcommittee and detailed in Ms. Michelle L. Knight’s February 26, 1998 transmittal to the TOC.  The revised “Schedule 1” rate of $1.043 is effective January 1, 1998, with billing adjustments to September 1, 1997.  The motion passed:  9 in favor and 3 absent ( EUA, Marketers and Brokers, and  Small Private Utilities).





ACTION:	ISO-NE staff is to conduct Schedule 1 billing adjustments to September 1, 1997. 





NEXT MEETING





The TOC briefly discussed possible topics for its next meeting.  It was noted that the 18.4 Application review process should be an agenda item for the TOC meeting.  In addition, it was suggested to include coordination of line outages for generation in service, and Schedule 2 in regional or local network as possible agenda items for the next meeting.





ACTION:	ISO-NE staff is to consider the suggested agenda items when developing  an agenda for the next TOC meeting.





The next meeting of the TOC is a joint meeting with the MOC scheduled for Thursday and Friday, March 26 and 27, 1998 in Westborough, Massachusetts.








Respectfully submitted,











__________________


Paul Shortley, Secretary


NEPOOL Regional Transmission Operations Committee
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