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CHAIRMAN’S REPORT

Mr. Garwood presided over the meeting.  Since there were many new faces, Mr. Garwood requested that people introduce themselves and indicate whom they represented.  Mr. Nielsen then confirmed the new voting list for both the MOC and TOC.

Mr. Garwood recognized Mr. Larry Drees of VELCO for his efforts as the Chairman of the MOC during the busy and turbulent year just ended.

Mr. Garwood reviewed the proposed agenda for the NYPP and NEPOOL joint meeting scheduled for April.  A brief discussion ensued regarding the appropriate mechanism for discussing issues with the NYPP.  It was suggested that the Interpool Coordinating Subcommittee should be the group to review issues with the NYPP.

Follow-up Required:
The Chairs will write a letter to Mr. Chapman requesting that the NEC confirm that the Interpool Coordinating Subcommittee is the appropriate committee to handle such issues, and since several of the original members may no longer be available to participate, the Chairs should request that NEC establish the membership of that subcommittee.

SUMMER MEETING

Mr. Foote provided an update on plans for the summer joint meeting in Portsmouth, New Hampshire.  Mr. Foote requested that the MOC and TOC inform him of their availability for the proposed evening activities by April 16th.

PREVIOUS MINUTES

December 17, 1998, Joint MOC/TOC Meeting

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft minutes of the December 17, 1998 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 17 TOC seats, the motion passed; 16 in favor, and 1 abstention (UI).  With 13 TOC seats, the motion passed; 12 in favor, and 1 abstention (UI).


It was moved, seconded, and unanimously voted by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft minutes of the December 17, 1998 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.

January 27 & 28, 1999 Joint MOC/TOC Meeting

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft minutes of the January 27 and 28, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 17 TOC seats, the motion passed; 15 in favor, and 2 abstention (CMP, UI) .  With 13 TOC seats, the motion passed; 11 in favor, and 2 abstention (CMP, UI).

It was moved, and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft minutes of the January 27 and 28, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 17 MOC seats, the motion passed; 16 in favor, and 1 abstention (UI) .  With 13 MOC seats, the motion passed; 12 in favor, and 1 abstention (UI).

February 25, 1999 Joint MOC/TOC Meeting

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft minutes of the February 25, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 17 TOC seats, the motion passed; 16 in favor, and 1 abstention (NEES) .  With 13 TOC seats, the motion passed; 12 in favor, and 1 abstention (NEES).

It was moved, seconded, and unanimously voted by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft minutes of the February 25, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.

The MOC and TOC noted that some of the attachments with this meeting’s emails were difficult or impossible to open because they did not conform to the established guidelines.  In particular, the use of Rich Text Format (RTF) seems to cause problems.  In addition, some file names are more than sixteen characters in length or have imbedded blanks or periods.  Mr. Nielsen indicated that he would remind ISO staff of the email guidelines, and he asked that Participants notify him of specific problem transmittals.

Follow-up Required:
MOC and TOC members are to put in writing the specific problems they are encountering with email transmittals to Mr. Nielsen by April 2, 1999, for possible resolution by the ISO technical personnel.

SYSTEM AUDIT UNDER MARKETS ENVIRONMENT

Ms. Scott provided an update on the billing system audit until the second effective date (S.E.D.).  KPMG will audit the present settlement system similar to the historic audits until the S.E.D.  There should be a report about six to eight weeks after the S.E.D. from KPMG on the existing settlement system’s audit.

PricewaterhouseCoopers has been chosen as the first auditors for the new market system.  There are presently two audit reviews underway.  The first is a controls review and diagnostics audit, and the second is a comparison of the market rules and operating procedures to the Operations/Settlement system design.  The review of the controls is complete, and the comparison of the design and market rules should be completed in mid-April.

The ISO will be subject to a SAS 70 Controls Audit.  PricewaterhouseCoopers and the ISO, in preparation for such an audit, are presently working to determine how the ISO would fair if a SAS 70 Controls Audit was conducted at this time.  The results of that analysis will allow the ISO to ensure that they are properly prepared for the actual SAS 70 Controls Audit, which will be conducted later this year.

Several Participants asked the question of how do they become comfortable that the market system audit is taken to the appropriate depth.   It was also asked what input the Participants have into the audit process.  Ms. Scott pointed out that the NEPOOL Budget & Financial Committtee are being kept advised of the audits that are underway.  If the Participants have concerns regarding the audits of the market system, they should bring those concerns to the NEPOOL Budget & Financial Committee’s attention.

Mr. Jorgensen indicated that Participants may self-schedule units under the market system until such time as the Participants have confidence that the new system is dispatching their units correctly.  Other Participants voiced similar concerns regarding the need for audits of the unit dispatch following the S.E.D.  Ms. Scott indicated that those types of concerns should be brought to the attention of the NEPOOL Budget & Financial Committee.  Ms. Scott indicated that she would inform ISO Operations regarding the self-scheduling concern and that Participants need extraordinary comfort that units are dispatched in accordance with the market rules and operating procedures.

Mr. Jorgensen also indicated that the Participants need to be sure that the funds charged to a Participant under the new settlement system are appropriate.  Ms. Scott pointed out that the ISO will be subject to a Financial Statement Audit, which should provide that assurance.  This audit would be the equivalent of the KPMG audit currently performed on NABS.  Mr. Forshaw reiterated this point indicating that for the Participants to truly get comfortable with the unit dispatch they may need to exercise their right to request an audit.  Ms. Scott indicated that for such requests to be properly dealt with, they should be sent to the NEPOOL Budget & Financial Committee.

Follow-up Required:
The Chairs will write a letter to Mr. Chapman indicating that the members have a desire to have an audit of actual operations conducted to ensure that the market rules and operating procedures are implemented correctly with respect to unit dispatch.

Mr. Felder indicated that in California, the security level for electronic communications between their participants and the ISO is now at the banking level, and suggested that the ISO should examine what Internet security level they are presently using.

Ms. Scott then continued by describing the security controls that the ISO presently has in place for the market system.  These controls include system access controls, control of data transfer from system to system, specific business processes for manual processes that return data to the market system, and a series of error and warning logs for reporting on system to system data transfers.

The question was asked if discrepancies are found in the settlement treatment as compared to the market rules what will happen.  It was pointed out that the ISO will settle and bill the markets as the power system is actually dispatched.  Any post-settlement issues raised concerning operating decisions related to the markets will be corrected through revision of operations procedures and guidelines on a prospective basis.  Ms. Scott noted that Participants could send any further questions or concerns to her.

OP 9, DISPATCH OF EXTERNAL CONTRACTS

Mrs. Kozlowski described the changes made to NEPOOL Operating Procedure No. 9, Scheduling and Dispatch of External Contracts (OP 9).  She explained that those areas that dealt with procurement of transmission service had been eliminated from the document.  As a result of Mrs. Kozlowski’s statement that no contracts will flow without a transmission reservation, Mr. Kaslow asked a question regarding the checking of transmission service prior to the scheduling of the external transaction.  Mrs. Kozlowski explained that not all transmission service in NY requires an OASIS reservation, and therefore, it was not always possible to check for complete transmission service before the transaction is scheduled.  She pointed out that HQ contracts may be “grandfathered” for example and therefore no OASIS reservation would be required.

A discussion followed regarding why the ISO is checking for complete transmission reservations before scheduling an external transaction.  Several Participants questioned whether the ISO should just allow the transactions to be scheduled and then charge the penalty as provided in the OATT.  Mr. Shortley indicated that NERC/NPCC rules require that the ISO only schedule transactions that have valid transmission service reservations.

Mrs. Kozlowski indicated that changes in Section 3 were driven in part by the NERC interchange transaction-tagging changes.  NERC E-tagging will allow for faster turn-around of the NERC tag and external transaction match up.  

A question was raised regarding the requirement for 2 hours notice before instituting a through transaction.  Mr. Jorgensen asked if the 2-hour requirement is deviating from the NEPOOL OATT.  Mrs. Kozlowski indicated that OASIS reservations must be obtained 2 hours in advance of the transaction commencing and thus OASIS is the controlling factor.  Therefore, there is no conflict resulting from this requirement.

Mrs. Kozlowski explained the issue of external transaction ramping schedules on the tie lines.  Following some discussion, Mrs. Kozlowski agreed to add language describing how transactions would be effected to handle ramping limitations (reflecting economics, new transactions, and existing transactions).  In addition, Mrs. Kozlowski will add language stating that Participants will be notified by 1800 hours by telephone if their transaction is effected by ramping limitations.  This notification process led to a reminder by Mrs. Kozlowski to the Participants that the ISO schedulers need a twenty-four hour a day telephone number or pager and a fax number for those Participants involved in external transactions.

 It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 9 – Dispatch of External Contracts, labeled draft and dated March 19, 1999, as modified at this meeting.  With 17 TOC seats, the motion passed; 15 in favor, and 2 abstention (Marketers & Load Aggregators, UI) .  With 13 TOC seats, the motion passed; 11 in favor, and 2 abstention (Marketers & Load Aggregators, UI).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 9 – Dispatch of External Contracts, labeled draft and dated March 19, 1999, as modified at this meeting.  With 17 MOC seats, the motion passed; 14 in favor; 1 opposed (NU), and 2 abstention (Marketers & Load Aggregators, UI) .  With 13 MOC seats, the motion passed; 10 in favor; 1 opposed (NU), and 2 abstention (Marketers & Load Aggregators, UI).

OP 5, GENERATOR MAINTENANCE AND OUTAGE SCHEDULING

Mr. Burke provided an explanation of the latest changes in the proposed new NEPOOL Operating Procedure No. 5, Generation Maintenance and Outage Scheduling (OP 5).  He explained that the definition of a Seasonal Outage would be contained within OP 5, but it would no longer be handled through the OP 5 scheduling process.  This type of outage would now require an 18.4 application for deactivation with a specified reactivation date, and the outage could not exceed three consecutive months.  A long discussion then ensued regarding whether the definition of a seasonal outage should remain in the document.  It was finally agreed that it was appropriate to define a seasonal outage in OP 5.

There were several minor requested language changes proposed and accepted.  However, an exhaustive discussion evolved around a language change to Part III – Section I.A.2.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the proposed NEPOOL Operating Procedure No. 5 – Generation Maintenance and Outage Scheduling, labeled draft and dated March 10, 1999 Revision 0, as modified at this meeting.  This motion keeps the third word in Part III- Section I.A.2. as “received”.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to amend the previous motion by changing the third word in Part III- Section I.A.2. from “receive” to  “request”.  With 17 TOC seats, the motion to amend failed; 6 in favor (IPPs, Marketers & Load Aggregators, PG&E Companies, Small Private Utilities, Sithe and Southern), 9 opposed, 1 abstention (EUA), and 1 absent (CES) .  With 13 TOC seats, the motion to amend failed; 4 in favor (IPP, Marketers & Load Aggregators, PG&E Companies and Small Private Utilities), 7 opposed, 1 abstention (EUA), and 1 absent (CES).

After the motion to amend failed, the original motion was voted on.  With 17 TOC seats, the original motion failed; 9 in favor, 5 opposed (IPP, Marketers & Load Aggregators, PG&E Companies, Sithe, Small Privates, Southern Energy), 2 abstentions (EUA, UI), and 1 absent (CES).  With 13 TOC seats the original motion failed; 7 in favor, 3 opposed (IPP, Marketers & Load Aggregators, and PG&E Companies), 2 abstentions (EUA, UI), and 1 absent (CES).

Mr. DaSilva then addressed the issue of the authority the ISO to enforce the Operating Procedures and whether it really made a difference in that regard whether the word “receive” or “request” is used in OP 5. He encouraged the MOC and TOC to be decisive and finalize this language of OP 5 without delay.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the proposed NEPOOL Operating Procedure No. 5 – Generation Maintenance and Outage Scheduling, labeled draft and dated March 10, 1999 Revision 0, as modified at this meeting and with the third word in Part III- Section I.A.2. changed from “receive” to “request”.  With 17 TOC seats, the motion passed; 13 in favor, 1 opposed (NU),  2 abstentions (EUA, NEES) and 1 absent (CES) .  With 13 TOC seats, the motion passed; 9 in favor, 1 opposed (NU),  2 abstentions (EUA, NEES) and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the proposed NEPOOL Operating Procedure No. 5 – Generation Maintenance and Outage Scheduling, labeled draft and dated March 10, 1999 Revision 0, as modified at this meeting and with the third word in Part III- Section I.A.2. changed from “receive” to “request”.  With 17 MOC seats, the motion passed; 15 in favor, 1 opposed (UI), and 1 abstention (NEES) .  With 13 MOC seats, the motion passed; 11 in favor, 1 opposed (UI), and 1 abstention (NEES).

BLACK START COMPENSATION



Mr. Felder explained that the Black Start Working Group had made progress regarding specific costs that should be included in the compensation plan.  He indicated that the cost of capital for a non-regulated entity was a question that still required further investigation.  He also mentioned that there was a question regarding how to handle acquisition premiums.  Ms. Wood expressed her opinion that acquisition premiums should not be included in the specific component costs.  It was pointed out that additional work is still needed in the areas of FERC policy including FERC’s stand on acquisition premiums.  Clearly the compensation plan must be compatible with FERC policy.  The next meeting of the working group is scheduled for March 31, 1999 in Holyoke.

Mr. Steinmetz explained that there are two components to black start service as defined by FERC.  FERC identifies these two services as providing black start power and a separate service entitled restoration service.  Mr. Steinmetz continued that transmission providers have no obligation to provide black start power, but rather they have a responsibility to provide restoration services.  As part of the system restoration plan, there is a responsibility to make sure that there is enough generation located within the region.  All transmission customers pay for system restoration service.

At this point the MOC and TOC concluded their meeting for March 25, 1999 and reconvened on  March 26, 1999, after conducting separate MOC and TOC meetings.

March 26, 1999

MRP 20, APPENDIX 20-I, ASSET REGISTRATION PROCEDURE

Mr. Nielsen introduced the draft dated March 14, 1999 for further consideration and action.  He reviewed the language contained in the draft concerning the functions of the Assigned Meter Reader and Host Participants related to the reporting of meter readings.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the proposed Market Rules & Procedures 20, Appendix 20-I – Asset Registration Procedure, labeled draft and dated March 14, 1999, as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the proposed Market Rules & Procedures 20, Appendix 20-I – Asset Registration Procedure, labeled draft and dated March 14, 1999, as modified at this meeting.  With 17 TOC seats, the motion passed; 14 in favor, 1 abstentions (Marketers & Load Aggregators) and 2 absent (NEES, UI) .  With 13 TOC seats, the motion passed; 10 in favor, 1 abstention (Marketers & Load Aggregators) and 2 absent (NEES, UI).

MRP 20, APPENDIX 20-H, FORMS FOR LOAD DATA SUBMISSION

Mr. Nielsen provided some language changes to the document that had been distributed.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the proposed Market Rules & Procedures 20, Appendix 20-H – Forms for Load Data Submission, labeled draft and dated March 9, 1999, as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the proposed Market Rules & Procedures 20, Appendix 20-H – Forms for Load Data Submission, labeled draft and dated March 9, 1999, as modified at this meeting.  With 17 TOC seats, the motion passed; 14 in favor, 1 abstentions (Marketers & Load Aggregators) and 2 absent (NEES, UI) .  With 13 TOC seats, the motion passed; 10 in favor, 1 abstentions (Marketers & Load Aggregators) and 2 absent (NEES, UI).

NEPOOL OATT, SCHEDULE 2

Mr. Peet reviewed the Schedule 2 as proposed by the NEPOOL Market Settlement Subcommittee (MSS).  He explained that there are areas that still require further effort.  A number of wording changes was made to the draft.  

Mr. Kaslow questioned why hydro units are not eligible for the lost opportunity cost, and why the hydro’s bid price  couldn’t be used.  Mr. Kaslow also indicated that the same LOC calculation could apply to a LEO as does to thermal generation.  It was pointed out however, that the EMS is not programmed as Mr. Kaslow proposed and that Participants would need to provide some additional information if this situation were to occur.  Mr. Kaslow stated that he would like to be assured that if after the second effective date, a LEO or SOSS is dispatched for voltage control, the LEO or SOSS will be paid for doing so.

Mr. Shortley explained that the EMS system doesn’t distinguish between a generator brought on-line for voltage control or for any other transmission congestion reason.    Mr. Shortley also pointed out that there are no synchronous condensers in New England and only one SCV.  The one SCV should be handled under transmission losses and the present method is working.  Mr. Shortley rhetorically asked if NEPOOL needed fix something that wasn’t broken?

Mr. Jorgensen questioned what is it that we need in place by the second effective date?  He pointed out that we told FERC that while we may not have all the details worked out, the ISO does know what to do.  We need to eliminate as many issues as we can, and we should make sure that LEOs and SOSS can get paid under lost opportunity cost.

As a result of the modifications and other comments provided, the document was sent back to the MSS for further work.

Follow-up Required:
The MSS is to give further consideration to its OATT Schedule 2 proposal with particular attention to the provisions of Section 3.1, clarification of Section 3.2.1, consideration of whether Section 3.3 should be retained, and identification of who should address the open issues in Section 3.3.

OP 11, BLACK START CAPABILITY TESTING AND INSTRUCTIONS

Mr. Burke described the changes incorporated in this latest revision.  He explained that these revisions were to implement the Master/Satellite Heads issues, which were discussed with the Black Start Working Group.  The question was raised regarding a Participant’s right to retire a black start unit.  Also asked was what happens if not all the present black start capability were willing to commit to the three years.  The answer was simply that the ISO in conjunction with the System Restoration Working Group would develop a restoration plan based upon the resources available.  It is a NEPOOL problem if there is insufficient black start capability.  The MOC and TOC requested that the Black Start Working Group consider the proposed changes as that working group continues to develop the compensation methodology.  Any outstanding issues that the working group may have regarding OP 11 should be directed to Mr. Burke.

REPORTS

ISO OPERATIONS

It was reported that the NEC reached agreement on the CMS filing and FERC settlement concerning NEPOOL Tariff issues.  The CMS filing will be made by the end of April.  It will include a hybrid nodal/zonal methodology.  The NEC also approved a multi-settlement document.  A detailed design of a multi-settlement system and congestion management will be developed by September 1999.

Mr. Shortley reported that ISO operations had cut over to the new markets version of the EMS software on March 17.  He also reported that on Friday, March 26, there was a transmission outage that necessitated the startup of one of the New Boston units.  The unit was being run out-of-merit.  Ms.  Wood asked, how far out-of-merit was the unit?  Mr. Shortley stated that he didn’t have that information in hand.

ISO SETTLEMENT

Mr. Nielsen reported that an agreement was reached with HQ regarding a replacement for average fossil fuel cost in the development of the Firm Energy Contract rate.  As a result of this agreement, the ISO will discontinue that calculation after two more months.  The discontinuance is predicated upon acceptance of this change in the rate formula by all appropriate regulatory authorities.


The NEPOOL Information Policy Working Group is to review MRP 20 – I and determine if any changes are required within the policy as a result of approval of MRP 20..

OASIS WORKING GROUP

OASIS phase 1A is now operational.  In addition, the OASIS group wanted to thank Mr. Frank Atori of VELCO for providing insight into obtaining transmission service over the Highgate Interconnection.

OTHER BUSINESS

Mr. Shortley then provided an explanation of a supplement being filed by PJM with FERC.  The supplement is to the Emergency Reliability Service Agreement between PJM and NEPOOL.  Mr. Shortely explained that under this agreement, NEPOOL agreed to pay PJM for redispatching costs when NEPOOL requested that PJM redispatch to increase NEPOOL’s HQ imports.  At the time that the original agreement with PJM was signed, PJM’s costs were developed under an incremental cost basis.  With the implementation of markets within PJM, they now use Location Based Marginal Pricing (LBMP).  This filing updates the costing basis from their old methodology to LBMP.  Mr. Nielsen was asked how these charges will be billed under the market system?

Follow-up Required:
Mr. Nielsen will find out how the redispatch costs under the agreement with PJM for increasing our imports from HQ will be implemented in the market system.

NEXT MEETING

The next joint meeting of the MOC and TOC  is scheduled for April 28 and 29, 1999 with the NY Power Pool.

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee

__________________

Paul Shortley

Secretary

NEPOOL Regional Transmission Operations Committee
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