FINAL

MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON THURSDAY, FEBRUARY 25, 1999 

NORTHBORO, MASSACHUSETTS

PRESENT:

NEPOOL Regional Market Operations Committee

F. P. DaSilva, Chairman

-
Eastern Utilities Associates Companies

T. J. Brennan
(Alternate)
-
New England Electric System Operating Co.

D. J. Capra

-
New England Electric System Operating Co.

J. M. DeVito
(Alternate)
-
The United Illuminating Company

F. A. Felder

-
for Sithe Energies, Inc./IPPs

D. K. Foote

-
UNITIL Power Corp.

L. G. Drees

-
Vermont Electric Power Company, Inc.

G. E. Jorgensen
(Alternate)
-
Northeast Utilities Companies

T. W. Kaslow

-
U. S. Generating Company

T. D. Peet

-
MMWEC & Municipal Systems.

T. Reeves
(Alternate)
-
Bangor Hydro-Electric Company/SPU

P. A. Savage
(Temp. Alt.)
-
Brown, Olson & Wilson P. C./M&LA

H. G. Sayer, Jr.

-
Weil and Howe, Inc./Southern Energy

P. C. Smith
(Alternate)
-
U. S. Generating Company

R. deR. Stein
(Alternate)
-
Weil and Howe, Inc./IPPs

E. N. Stinneford

-
Central Maine Power Company

P. K. Wong, Assistant Secretary

-
ISO New England Inc.

J. M. D. Wood 

-
Boston Edison Company

NEPOOL Regional Transmission Operations Committee:
S. S. Garwood, Chairman

-
Central Maine Power Company

L. G. Drees
(Temp. Alt.)
-
Vermont Electric Power Company, Inc.

F. A. Felder
(Alternate)
-
Sithe Energies, Inc.

D. K. Foote
(Alternate)
-
UNITIL Power Corp.

T. W. Kaslow
(Alternate)
-
U. S. Generating Company

P. H. Krawczyk
(Alternate)
-
Commonwealth Energy System Companies

T. D. Peet
(Alternate)
-
MMWEC. & Municipal Systems

D. Pileggi
(Alternate)
-
New England Electric System Operating Co.

H. G. Sayer, Jr.

-
Weil and Howe, Inc./Southern Energy

P. Shortley, Secretary

-
ISO New England Inc.

P. C. Smith

-
U. S. Generating Company

R. deR. Stein
(Alternate)
-
Weil and Howe, Inc./IPPs

P. J. Taglianetti

-
Eastern Utilities Associates Companies

E. Wisniewski
(Alternate)
-
Boston Edison Company

R. C. Zaklukiewicz

-
Northeast Utilities Companies

G. Zito
(Alternate)
-
The United Illuminating Company

GUESTS

D. B. Bertagnolli

-
ISO New England Inc.

C. A. Bowie

-
Northeast Utilities Service Company

G. E. Cain

-
Boston Edison Company

C. Desilets

-
HQ Energy Services US

E. O. Disher

-
Weil and Howe, Inc.

D. Keegan

-
Constellation Power Source

M. B. Miller

-
Tabors, Caramanis & Associates

M. Schaefer

-
SESCO/FPL

D. R. Scott

-
Northeast Utilities Service Company

S. Steinmetz (through telephone)

-
Day Berry & Howard

CHAIRMAN’S REPORT

Mr. Garwood presided over the meeting.  Mr. Steinmetz provided a status report regarding protests filed at the Federal Energy Regulatory Commission concerning the NEPOOL Market Rules and Procedures filed with the FERC in January 1999.  He noted that NEPOOL received an order, on February 16, 1999, to respond to these protests within 15 days.  Mr. Steinmetz expressed his opinion that these protests are not expected to delay the Second Effective Date of April 1, 1999.  He reported that to his knowledge only one company tied the implementation of the Markets to the protest and that this company suggested that the Markets be implemented subject to refund.  Mr. DaSilva indicated that he would be working with Mr. Mark Rossi, NEPOOL Counsel and ISO staff to develop a NEPOOL response.

NEPOOL SETTLEMENT ON NYPA IMPORTS

Mr. Garwood informed the MOC and TOC that he has received a request from Mr. Doot that the MOC address a settlement offer to the Massachusetts Municipal Wholesale Electric Company (MMWEC) regarding their appeal of the proposed NEPOOL treatment of NYPA Contracts in the Markets system.  He reported that MMWEC is willing to accept the offer made by NEPOOL which is a gradual phase-out of the treatment received with respect to NYPA imports for Operating Reserve purposes.  The phase-out would begin on the Second Effective Date with a 25 percent reduction in the benefits of the reduction in Operating Reserve and a further 25 percent reduction per year, thereafter.  This phase-out schedule would result in treating the NYPA import in the same manner as all other resources are treated beginning on the third anniversary of the Second Effective Date.  Mr. Garwood noted that a FERC pre-hearing technical conference is being conducted today in Washington DC.  If the MOC could agree with this settlement offer, then there would be fewer issues to be litigated at the FERC hearing scheduled for the following week.  Some MOC members expressed reservations regarding taking action at this meeting, noting that they were not aware of this NEPOOL settlement offer to MMWEC and, therefore, were not prepared to act.  Mr. Peet noted that MMWEC has agreed to sign the stipulating agreement if the MOC passes the motion.  Mr. Garwood suggested that the MOC discuss this issue in the afternoon after everyone had a chance to review the proposed motion.  Mr. Kaslow volunteered to prepare a motion for MOC consideration.  This motion was distributed later in the morning.

1999 SUMMER MEETING ARRANGEMENTS

Mr. Foote reviewed the arrangements for the 1999 MOC and TOC summer meeting, which will take place in Portsmouth, New Hampshire.  The MOC and TOC agreed with his suggested arrangements.  Mr. Foote noted that he would solicit the number of attendees for the dinner function in a letter to be sent to the MOC and TOC in the near future.

Follow-up Required:
Mr. Foote will issue the detail arrangements of the summer meeting.  The MOC and TOC will have to inform him or Mr. Wong of their attendance at the dinner function.

18.4 APPLICATIONS

BE-99-G01

Mr. Cain reviewed the details of the Boston Edison 18.4 Application.  He clarified the expected output of the Cabot unit at 20, 60 and 90 degrees (Fahrenheit).  In response to a question, he explained that the Special Protection System will not increase the reserve requirements.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to recommend NEPOOL Executive Committee approval of the Boston Edison Company’s 18.4 Application, BE-99-G01, for the addition of the Cabot Power Corporation liquid natural gas combined cycle generating plant (rated at 374 MW winter and 340 MW summer), located in Everett, MA, with an expected in-service date of June 2001.  Approval of this Application is subject to the completion of the Mystic-Kingston 345 kV line #324 and proposed required improvements on the Boston Edison Company system; and transmission modifications associated with 18.4 Applications BE-99-X01, BE-99-T01 and BE-99-T02, as detailed in Mr. Présumé’s January 28, 1999 transmittal to Mr. Shortley.  The motion passed; 15 in favor and 2 absent (CMEEC and COMELEC).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to recommend NEPOOL Executive Committee approval of the Boston Edison Company’s 18.4 Application, BE-99-G01, for the addition of the Cabot Power Corporation liquid natural gas combined cycle generating plant (rated at 374 MW winter and 340 MW summer), located in Everett, MA, with an expected in-service date of June 2001.  Approval of this Application is subject to the completion of the Mystic-Kingston 345 kV line #324 and proposed required improvements on the Boston Edison Company system; and transmission modifications associated with 18.4 Applications BE-99-X01, BE-99-T01 and BE-99-T02, as detailed in Mr. Présumé’s January 28, 1999 transmittal to Mr. Shortley.  The motion passed; 15 in favor and 2 absent (CMEEC, and Marketers and Load Aggregators).

EUA-99-RR01

The MOC and TOC briefly discussed the 18.4 Application filing requirements.  It was noted that the Restated NEPOOL Agreement requires that a Participant take no significant action leading toward implementation of any new or changed plan earlier than 60 days after the 18.4 Application has been submitted.  A question was raised whether the Master Satellite Heads are aware that a black start unit is being retired.  Mr. Wong noted that the Master Satellite Heads will be recommending a revision to NEPOOL Operating Procedure No. 11 which removes this unit and several others from the black start units list.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the Eastern Utilities Associates’ 18.4 Applications: 1) EUA-99-RR01 to retire, effective February 1, 1999, the 4 diesel generating units (totaling 8 MW winter and summer) at the Jepson Station, located in Portsmouth, Rhode Island, and 2) EUA-99-RR02 to retire, effective February 1, 1999, the 3 diesel generating units (totaling 8.4 MW winter and 8.9 MW summer) at the Eldred Station, located in Jamestown, Rhode Island, as detailed in Mr. Renaud’s January 20, 1999 transmittal to Messrs. Shortley and James.  The motion passed; 15 in favor and 2 absent (CMEEC and COMELEC).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the Eastern Utilities Associates’ 18.4 Applications: 1) EUA-99-RR01 to retire, effective February 1, 1999, the 4 diesel generating units (totaling 8 MW winter and summer) at the Jepson Station, located in Portsmouth, Rhode Island, and 2) EUA-99-RR02 to retire, effective February 1, 1999, the 3 diesel generating units (totaling 8.4 MW winter and 8.9 MW summer) at the Eldred Station, located in Jamestown, Rhode Island, as detailed in Mr. Renaud’s January 20, 1999 transmittal to Messrs. Shortley and James.  The motion passed; 15 in favor and 2 absent (CMEEC, and Marketers and Load Aggregators).

STATUS OF OP REVISIONS

Mr. Garwood reviewed the status of the NEPOOL Operating Procedures (OP) for Markets implementation.  He noted that OP 3 (Appendices C & D), 5, 9, 11 and 14 have not been finalized for the Markets, while OP 18 is being revised to address metering issues raised by the New England Power Company.  It was requested that ISO staff present the final draft of the OP 9 as soon as possible to facilitate the understanding, by NEPOOL Participants, of how external transactions are dispatched under the new Markets system.

Follow-up Required:
ISO staff to submit final draft of outstanding OPs to the MOC and TOC as soon as possible.

STATUS OF CRS REVISIONS


Mr. Garwood reviewed the status of the NEPOOL Criteria, Rules and Standard (CRS) for Markets implementation.  During the review, it was noted that the status report may not reflect the correct treatment deserved by the CRS.  The MOC and TOC expressed a concern that some CRS may not have been captured in the market rules while others should not have been deleted.  In particular, it was noted that CRS 10, NEPOOL Operations Committee, Subcommittee and Task Forces should not have been moved to become an ISO Customer Relations’ document since it refers to the NEPOOL Committee structure. 

Follow-up Required:
The ISO staff is to review these CRS to ensure that appropriate CRS are converted into Market Rules and Procedures.

REVISION TO OP 14


Mr. Wong presented the proposed revisions to NEPOOL Operating Procedure No. 14, Technical Requirements for Generation, Dispatchable and Interruptible Loads (OP 14), as submitted to the MOC and TOC through Ms. Goodman’s February 19, 1999 transmittal.  He noted that, except for the bracketed sections on NEPOOL Dispatchable and Interruptible Loads, the MOC and TOC have approved OP 14.  Mr. Wong explained that OP 14 is being submitted to the MOC and TOC for review of the description of technical requirements of Dispatchable and Interruptible Loads.  He indicated that minor editorial changes were made to enhance the procedure and that section VI, Forms Administration was revised to clarify the destination of NX 12 and NX 11-C Forms at the ISO.  He distributed a revised section VI that clarified which ISO department should receive these forms.


During the review of the proposed modifications, it was noted that OP 14 should capture the rules governing metering requirements for units smaller than 5 MW.  The MOC and TOC also concluded that the bracketed sections on NEPOOL Dispatchable and Interruptible Loads require further review and revision.  It was suggested that the CRS 16 Working Group be assigned to review and revise OP 14 as deemed necessary.

Follow-up Required:
The CRS 16 Working Group is to develop a draft OP 14 reflecting appropriate descriptions of the technical requirements of Dispatchable and Interruptible Loads for the Markets system.  Any settlement rules and procedures should be developed and drafted in the appropriate Market Rules and Procedures.

NEPOOL SETTLEMENT ON NYPA IMPORTS (CONTINUED)

The MOC resumed its discussion regarding the proposed settlement 

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to accept the following proposal to settle the issue of operating reserves for imports under the existing NYPA Power Contracts.  This proposal includes two elements:

1) Massachusetts Municipal Wholesale Electric Company’s (MMWEC’s) execution of a Joinder To The Joint Stipulation Between NEPOOL And Federal Energy Regulatory Commission Trial Staff Regarding Certain Issues Set For Hearing Dated February 12, 1999.

2) NEPOOL’s December 1998 settlement proposal for this issue which is a phase out of the present NEPOOL treatment for operating reserve purposes beginning on the Second Effective Date (or such other date as the Commission accepts unbundling of operating reserves from energy service), with a 25 percent reduction in the adjustment of operating reserve responsibility under the present NEPOOL treatment of NYPA imports and a further 25 percent reduction each succeeding anniversary of the initial 25 percent reduction, so that the adjustment for NYPA imports would be reduced to zero at the end of the third year.

MOC approval of this motion would mean that the MOC would adopt changes to the market rules reflecting item (2) upon MMWEC’s execution of the joinder identified in item (1) no later than the end of the business day (i.e., 4:00 p.m. E.S.T.) today.  The motion passed; 12.5 in favor, 2.5 abstentions (Marketers and Load Aggregators, (.5) Small Private Utilities, and UI) and 2 absent (CMEEC, and COMELEC).

REVISION TO OP 18

Mr. Scott reviewed the proposed changes to NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria, submitted to the MOC and TOC through the OP 18 Working Group February 19, 1999 transmittal.  He noted that there were two changes to OP 18 and these changes are made specifically to address issues raised by the New England Power Company (NEPCO) in their appeal to the MOC and TOC action on OP 18.  The first change, in section IV.B.c., provides the new wording for Level III metering that now includes a fixed 95% power factor in the compensation calculation and no time limit for Level III metering.  The second change, in section IV.C.1., provides the new wording for metering 345 kV generator assets.  This is where existing metering for 345 kV generator assets can have Level III metering for a one-year period after the Second Effective date, during which time a 98% power factor will be used in the compensation calculation.  Mr. Scott noted that the thinking here is that after a year either the metering will have been upgraded to Level I or Level II or Level III metering will fall back to a fixed 95% power factor compensation calculation.  He also noted that section IV.C.2. has been divided into two parts to clarify the document.  The MOC and TOC noticed that OP 18 is silent regarding Telemetering requirements for generators receiving negative load treatment and generators being treated as load reducers.  It was agreed to add a sentence in section V.A. to describe the requirements, with the details fully described in OP 14.  The MOC and TOC inquired whether the proposed revision by the OP 18 Working Group would satisfy the NEPCO concern.  It was noted that if the MOC and TOC would approve the proposed revisions, NEPCO would withdraw its appeal.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the revisions to NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria (OP 18), as proposed by the OP 18 Working Group in the February 19, 1999 transmittal to the MOC and NEPOOL Regional Transmission Operations Committee and as modified at this meeting.  The modification involves the addition of the following sentence as item 5) to Section V.A:  “No Telemetering is required for Generators receiving negative load treatment and Generators being treated as load reducers in accordance with NEPOOL Operating Procedure No. 14, Technical Requirements for Generation, Dispatchable and Interruptible Loads.”  The motion passed; 13 in favor, 2 abstentions (IPP and Southern Energy Companies) and 2 absent (CMEEC and COMELEC).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the revisions to NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria, as proposed by the OP 18 Working Group in the February 19, 1999 transmittal to the NEPOOL Regional Market Operations Committee and TOC and as modified at this meeting.  The modification involves the addition of the following sentence as item 5) to Section V.A:  “No Telemetering is required for Generators receiving negative load treatment and Generators being treated as load reducers in accordance with NEPOOL Operating Procedure No. 14, Technical Requirements for Generation, Dispatchable and Interruptible Loads.”  The motion passed; 12 in favor, 2 abstentions (IPP and Southern Energy Companies) and 3 absent (CMEEC, COMELEC, and Marketers and Load Aggregators).

NEPCO APPEAL OF OP 18

The issues raised by NEPCO were resolved as a result of the revisions to OP 18 adopted by the MOC and TOC.  Therefore, there were no further discussions.

REVIEW OF SCHEDULE 2 OF OATT

Mr. Peet distributed a draft document entitled “TRANSMISSION TARIFF SCHEDULE 2” describing the recommendation of the joint ad hoc working group of the Market Settlement Subcommittee and Transmission Settlement Subcommittee regarding values for the various components of Schedule 2.  He summarized the recommendations as follows:

· Capacity Cost: should be set to zero ($0) until a methodology for cost determination is approved by MOC and TOC.

· Lost Opportunity Cost (LOC): should be calculated in a manner consistent with the LOC calculation associated with TMSR for the Energy Market.  The LOC for units in the AGC Market should be set to zero ($0) until the MOC and TOC approve a methodology for LOC determination.  For generating units (Thermal and Hydro) that are dispatched down by the ISO to provide voltage support, the LOC will be calculated as follows: LOCS2 = (Unconstrained desired dispatch point - actual dispatch point) * (ECP - Bid Price).  

· SCL (Energy Cost):

For thermal units, SCL should be set to equal zero ($0) if the unit is on line or it should be equal to the Uplift cost (in a manner similar to Congestion Uplift calculation) if the unit is brought on line for Voltage Control.  For hydro units, it should be set equal to the cost of Energy to motor (MWH x (ECP plus uplift, if any) or actual cost, with cost documentation provided to ISO).  For static devices, it should be equal to the cost of Energy to supply losses (MWH x (ECP plus uplift, if any)).

For hydro units, SCL should be set equal to zero ($0) if the unit is on-line or brought on-line for a reason other than voltage control, or it should be equal to the Uplift cost (in a manner similar to Congestion Uplift calculation) if the unit is on-line or brought on-line by the ISO for Voltage Control and producing real power, or it should be equal to the cost of Energy to motor (MWH x (ECP or actual energy cost)) (with actual energy cost documentation provided to ISO) if the unit is brought on-line by the ISO for Voltage Control and motoring.

For hydro units that are motoring at the request of the ISO for the purpose of providing voltage control, the Participant will be required to submit the following to the ISO:

· The hourly incremental MWh reflecting the energy in each hour required for supporting the voltage control request by the ISO above that which is required when not providing voltage control.

· Direction as to whether the ECP or the actual energy cost will be applied to the SCL calculation (the ECP is to be selected only if the Participant does not have a wholesale/retail agreement to supply the unit's station service requirements.  It is not intended that the Participants will have the option to switch between ECP and actual energy cost).

· If the actual energy cost will be applied to the SCL calculation, the actual energy cost will be submitted along with supporting contractual documentation.

For synchronous condensers or static controlled VAR regulators (SC/SVC), SCL should be equal to the cost of Energy to supply voltage control (MWH x (ECP or actual energy cost)) (with actual energy cost documentation provided to ISO). Participants will be required to submit the following to the ISO:

· The hourly incremental MWh reflecting the energy in each hour required for supporting the voltage control request by the ISO above that which is required when not providing voltage control.

· Direction as to whether the ECP or the actual energy cost will be applied to the SCL calculation (the ECP is to be selected only if the Participant does not have a wholesale/retail agreement to supply the SC/SVC's station service requirements.  It is not intended that the Participants will have the option to bounce back and forth between ECP and actual energy cost).

· If the actual energy cost will be applied to the SCL calculation, the actual energy cost will be submitted along with supporting contractual documentation.

Mr. Peet noted that the joint group recommends allocating these costs as per Schedule 2 with substitution of Monthly Network Load for Hourly Network Load until such time as Hourly Network Load is available.

Mr. Felder expressed his desire to know where documents related to NEPOOL Open Access Transmission Tariff will reside.  It was reported that the TSS would be addressing this issue at its upcoming meetings.  Mr. DaSilva requested that the ad hoc working group continue its efforts to develop a mechanism to identify SCL.

Follow-up Required:
The joint MSS/TSS Ad Hoc Working Group is to develop a methodology for calculating SCL costs.  The TSS is to review the documentation needs regarding rules, procedures and supporting material related to NEPOOL Open Access Transmission Tariff.

BLACK START CAPABILITY REPORT

Mr. Felder reported that the Black Start Compensation Working Group is making progress in the development of a proposal for black start unit compensation.  He noted that recommendations would be available for MOC and TOC consideration soon.

NPCC/NERC REPORT

Mr. Shortley briefly reviewed the NEPOOL position regarding Transmission Loading Relief.

REPORTS

Interpool Coordinating Committee

Mr. Wong reported on his conversation with Mr. Shuckerow, Chairman of the Interpool Coordinating Committee (ICC).  Mr. Shuckerow has informed him that the initial charge assigned to the ICC, by the NEPOOL Executive Committee (NEC), has been accomplished and that the negotiation of the financial terms associated with emergency power transactions should be conducted by the MOC.  The MOC felt that the ICC should continue negotiations with New York and New Brunswick to complete all emergency power transaction agreements.  The MOC and TOC noted that members of the ICC may have left that committee and that new members may need to be appointed.  Mr. Kaslow noted that the ICC needs to have a member that represents the generating entities.  Mr. DaSilva noted that he will discuss this issue with the NEC.

Follow-up Required:
Mr. DaSilva is to request that the NEC nominate new members to the Interpool Coordinating Committee for finalizing the emergency power purchase agreements with New York and New Brunswick.

Hydro-Quebec Ad Hoc Working Group

Mr. Garwood reported on the meeting of the New England Ad Hoc Group with Hydro-Quebec Energy Services that occurred on February 10, 1999.  He summarized the results of the discussions that were focused on the following three major issues:

· Exclusion of HVDC facilities from PTF

· Open Access to tie under individual transmission tariff, and

· Transfer capacity and operation of the Phase II tie.

Mr. Jorgensen requested a copy of the meeting minutes.  Mr. Garwood noted that the meeting minutes would be available, when developed.  Mr. Jorgensen also requested that HQ Phase I/II interconnection owners be notified of such meetings in advance, in the future.

Follow-up Required:
Distribute the minutes of the New England Ad Hoc Group meeting with Hydro-Quebec, when available.

OASIS Working Group

Mr. Wong reported that OASIS Phase I A will be implemented by the ISO on March 1, 1999.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for March 25 and 26, 1999 at Northboro, Massachusetts.

Respectfully submitted,

_________________________

Paul Shortley - Secretary, TOC

___________________________________

Peter K. Wong - Assistant Secretary, MOC
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